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Annual Revision of the U.S. National Income and

Product Accounts
- Annually, 1990—92
. Quarterly, 1990:1-1993:11

I N THis issue of the Survey or CURRENT
Busingss, the Bureau of Economic Analysis
(BEA) presents revised estimates of the national
income and product accounts (n1pa’s) for 1990—
92 and the first two quarters of 1993. As is
usual in annual N1pa revisions, source data that
are more complete, more detailed, and other-
wise more appropriate than previously available
information have been incorporated into the es-
timates, and seasonal factors have been updated.
In addition, several methodological changes have
been made.

The first section of this article discusses the
impact of the revisions on several measures of
economic activity, the second section provides a
summary of the revisions and the major source
data underlying them, and the third section
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describes the changes in methodology and sum-
marizes the source data and methods used to
prepare the nipa estimates. Appendix A to this
article shows, in current dollars, the revised an-
nual estimates and the revisions for the five
summary accounts of the nrea’s. A set of most
of the n1pa tables follows this article; the missing
tables are scheduled to appear in the Septem-
ber 1993 SurvEey (See page 52). An index to the
complete set of n1pa tables begins on page 122.

Impact of the Revisions

The revised estimates show that the U.S. economy
was stronger than indicated by the previously
published estimates. From the fourth quar-
ter of 1989 to the second quarter of 1993, the
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growth rate (average annual rate of change) for
real gross domestic product (cpp) was revised
up o.5 percentage point to 1.4 percent (table 1).
The stronger growth was mainly due to upward
revisions to personal consumption expenditures
(pce) for goods, to nonresidential producers’
durable equipment (ppEe), and to State and local
government purchases.

Growth in real gor is stronger for each of the
3 full years that were revised. The increase for
1990 was revised from 0.8 percent to 1.2 percent,
the decrease for 1991 was revised from 1.2 per-
cent to 0.8 percent, and the increase for 1992
was revised from 2.1 percent to 2.6 percent. On
a fourth-quarter-to-fourth-quarter basis, the o.s-
percent decrease during 1990 was revised to a
o.2-percent increase; the increase during 1991 was
revised from o.1 percent to o.3 percent; and the
increase during 1992 was revised from 3.1 percent
to 3.9 percent.

The revised estimates show slightly more infla-
tion than previously indicated. From the fourth
quarter of 1989 to the second quarter of 1993,
the average annual rates of increase in the price
indexes (fixed weights) for both pp and gross
domestic purchases were revised up slightly: o.1

percentage point to 3.8 percent for the gpp price
index and o.2 percentage point to 3.8 percent
for the gross domestic purchases price index
(table 2). Among major components, none of
the revisions to the average annual rates of change
exceeded o.4 percentage point.

Business cycle.—As in the previously published
estimates, real gop reaches a cyclical peak in the
second quarter of 1990 and a cyclical trough in
the first quarter of 1991. However, in the revised
estimates, the contraction is less severe than in
the previously published estimates. The total de-
crease in real gpp from the second quarter of
1990 to the first quarter of 1991 is now 1.6 percent
(not at an annual rate); in the previously pub-
lished estimates, the decrease was 2.2 percent. An
upward revision to gross private domestic invest-
ment contributed most to the lessened severity of
the contraction.

In the revised estimates, the current expansion
is stronger than in the previously published es-
timates. The increase in real gop from the first
quarter of 1991 to the second quarter of 1993 is
now 2.4 percent (average annual rate); in the pre-
viously published estimates, the increase was 2.0

Table 1.—Revisions to Real GDP and Its Major Components Over the Period 1989:1V-1993:1I

[Billions of 1987 dollars, seasonally adjusted at annual rates]

Previously published Revised Revision in change
Change from 1989:IV Change from 1989:IV
19891V to 1993:l1 to 1993:l1
199311 Percent 199311 Percent Dollar Percent
Dollar (annual Dollar (annual
rate) rate)
Gross domestic product 4856.7 5019.5 162.8 0.9 5101.0 2443 14 815 0.5
Personal consumption expenditures 3242.0 3398.1 156.1 14 3430.8 188.8 1.6 32.7 2
Durable goods ........cccveeeeneiniirnnnne 436.8 468.8 320 2.0 484.2 474 30 154 1.0
Nondurable goods .. 1058.9 1068.6 9.7 3 1082.8 23.9 6 14.2 3
Services 1746.3 1860.7 1144 18 1863.8 117.6 19 31 1
Gross private domestic investment 769.5 771.1 16 1 802.2 32.7 1.2 311 11
Fixed investment 744.6 763.0 18.3 T 788.4 437 16 25.4 9
Nonresidential 536.7 564.9 28.3 15 581.5 44.9 2.3 16.6 .8
Structures ...... 179.8 145.7 -34.1 -5.8 150.5 -29.3 -5.0 48 8
Producers’ durable equipment 356.9 419.2 62.4 4.7 431.0 74.2 55 11.8 .8
Residential ... 208.0 198.0 -9.9 -14 206.8 -11 -2 8.8 1.2
Change in business inventories 24.9 8.2 —16.8 | v 139 -11.0 5.7
Nonfarm ... 312 9.0 —22.2 175 -13.7 85
Farm .o -6.3 -8 55 -3.6 2.6 -2.8
Net exports of goods and services —67.4 -69.9 =25 | s -73.1 =BT | s =33 | s
EXPOMS vvvvevevereernerienenieseesnnens 487.7 593.8 106.1 58 595.0 107.4 5.8 13 0
Merchandise .. 354.8 435.9 81.2 6.1 4347 80.0 6.0 =12 -1
Services ... 1329 157.8 24.9 5.0 160.3 274 55 25 5
Imports .......... 555.0 663.6 108.6 52 668.1 1131 5.4 45 2
Merchandise .. 4585 561.7 103.1 6.0 566.5 108.0 6.2 49 2
SErVICeS ...cvevnne 96.5 102.0 54 16 101.6 51 15 -4 -1
Government purchases 912.6 920.1 75 2 941.1 285 9 209 7
Federal .........ccooeininnnn. 376.1 354.3 -21.8 =17 360.3 -15.8 =12 6.0 5
National defense 2815 245.0 —-36.4 -39 247.2 -34.3 -3.6 21 3
Nondefense ........ 94.7 109.3 14.6 4.2 1131 18.5 5.2 39 1.0
State and local 536.5 565.8 29.3 15 580.8 443 2.3 15.0 8
Addenda:
Gross domestic purchases 4924.1 5089.3 165.3 9 5174.1 250.0 14 84.8 5
Final sales of domestic product 4831.8 5011.3 179.6 1.0 5087.1 2553 15 75.8 5
Gross national product AB75.1 | covvvvvrerins | e | v 5101.3 226.2 13 | e | e
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percent. As a consequence of the stronger growth
in the revised estimates, the preceding peak in
real goe (that is, the level of gpp in the sec-
ond quarter of 1990) is surpassed in the second
quarter of 1992, one quarter earlier than in the
previously published estimates.

Gross saving and investment.—Gross saving as a
percentage of gross national product (cne) is
somewhat higher on the revised basis, but a
downtrend is still apparent: It was unrevised at
13.0 percent for 1990 and was revised up o.4 per-
centage point to 12.8 percent for 1991 and o.4
percentage point to 11.9 percent for 1992.

The level of gross saving is revised up substan-
tially for 1991 and 1992, reducing the previously
published decline of 6.9 percent from 1989 t0 1992
to a decline of 3.2 percent. For 1991, the revision
was more than accounted for by corporate net
cash flow—undistributed corporate profits with
inventory valuation adjustment (1va) and with
capital consumption adjustment (ccadj) and cor-
porate consumption of fixed capital)—which was
revised up substantially mainly because of re-
visions to undistributed profits. For 1992, the
upward revision to gross saving was mainly
accounted for by an upward revision to per-

sonal saving and a downward revision to the
government deficit.

Personal saving was revised up substantially
for 1992; as a result, the personal saving rate
(personal saving as a percentage of disposable
personal income) was revised up o.5 percentage
point to 5.3 percent. The revision to personal
saving stemmed mainly from a substantial up-
ward revision to wage and salary disbursements,
which in part reflected a large upward revision
to the previous estimate of accelerated bonus
payments (that is, the payment in the fourth
quarter of 1992 of yearend bonuses that typi-
cally would have been paid in the first quarter
of 1993). Because this revision affected wage and
salary disbursements and not wage and salary
accruals, the “wage accruals less disbursements”
component of gross saving was revised down by
the same amount. (See the section “Changes in
methodology.”)

The government deficit (~1pa basis) for 1992
is somewhat smaller than previously estimated.
The downward revision was more than accounted
for by the Federal Government deficit, which,
at $276.3 billion, is $21.7 billion smaller, mostly
reflecting higher receipts. The State and local

Table 2.—Revisions to the GDP Price Index (Fixed Weights) and to the Gross Domestic Purchases Price
Index (Fixed Weights) Over the Period 1989:1V-1993:II

[Index numbers (1987=100), seasonally adjusted]

Previously published Revised
Percent Percent R%‘Qrscig?“i"
1989:1vV C?%Tﬁe C?%Tﬁe change,
1993:11 19891V to 1993:11 19891V to percgir:]ttage
1993111 (an- 199311 (an- | P
nual rate) nual rate)

Gross domestic product 110.1 125.0 37 125.6 38 0.1
Less: Exports of goods and services 108.1 1154 1.9 115.4 1.9 0
Plus: Imports of goods and services 108.7 115.0 1.6 115.6 18 2

Equals: Gross domestiC PUFCRASES ...t ssiees 110.1 124.6 36 125.3 38 2
Personal consumption expenditures 1112 127.6 4.0 128.4 4.2 2

Durable goods . 105.2 1137 22 1135 22 0
Nondurable good 111.0 125.3 35 125.0 35 0
Services 112.8 1325 47 134.2 5.1 4
Gross private domeStiC INVESIMENT ..........cviveriniiiiieierieinsiessisiessssesssesssnesinees | seensnennnines | sevvesnesinnnens | e | oo | oo | oo
Fixed investment ... 107.3 114.2 18 1145 19 1
Nonresidential ... 106.6 112.8 16 113.2 17 1
Structures ..... 110.2 118.1 2.0 1175 18 -2
Producers’ dur 104.7 110.1 14 110.9 17 3
Residential ... 108.8 117.2 21 117.4 22 1
Change in BUSINESS INVENLONES .......vuueurrereririieiiresieisiiesssisinsiessenssiessssesinnes | avvernennninens | s | e | e | e | oo
Government purchases 109.2 123.2 35 124.0 3.7 2
Federal .......ccccovuuuee 108.3 125.8 44 125.8 44 0
National defense 108.4 126.5 45 126.7 46 1
Nondefense . 108.0 1237 4.0 122.9 38 -2
State and local 109.8 1211 2.8 122.7 32 4

Addenda:

Final sales of domestic product 110.2 125.0 37 125.7 3.8 1
Gross national product 1101 | e | e 125.6 38 |

August 1993
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constant-dollar estimates. This section describes
the revisions to the annual current-dollar, price,
and constant-dollar estimates and then briefly
describes the revisions to the quarterly estimates.

Data Availability

The revised estimates, along with the estimates for
1989 and earlier years (back to 1929), are available on
diskette and magnetic tape. For order information,
write to the National Income and Wealth Division (Be-
54), Bureau of Economic Analysis, Washington, pc
20230, or call (202) 606—9700.

Annual current-dollar estimates

Table 3 summarizes the current-dollar revisions
to major N1pa cOmponents. It provides a guide to
the revisions by identifying the subcomponent se-
ries for which revisions were $2.0 billion or more
and by listing the major source data that underlie
the revised estimates. (For a list of the princi-
pal source data and estimating methods used in
preparing the current-dollar estimates, see table
7.) It should be noted that newly available source
data lead to a revision in the level of an estimate
not only for the year into which they are directly
incorporated, but usually in the levels for subse-
guent years as well. The discussion in this section
follows the sequence of entries in table 3.

government surplus, at $7.2 billion, is $8.3 billion
smaller, mostly reflecting higher expenditures.

Gross investment—which is measured as
the sum of gross private domestic invest-
ment, net foreign investment, and the statistical
discrepancy—is somewhat higher on the revised
basis. Within gross investment, gross private do-
mestic investment was revised up for all 3 years,
and net foreign investment was revised down for
all 3 years.

epp.—The level of current-dollar pp was revised
up for all 3 years: $23.9 billion, or o.4 percent,
for 1990; $45.4 billion, or 0.8 percent, for 1991;
and $87.8 billion, or 1.5 percent, for 1992. These

Summary of the Revisions

The incorporation of newly available source data
and of changes in methodology leads to revisions
to current-dollar estimates and to the prices and
guantities used to prepare constant-dollar esti-

mates. In turn, these revisions lead to revisions to Text continues on page 18.
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data

Billions of dollars

NIPA component Revision in level Revised Major source data incorporated
1992
1990 1991 1992 level
Gross domeStiC PrOQUCT .......cvvviveeererieieeiersi s 239 454 87.8 | 6,038.5
Personal consumption eXpenditures ... 12.8 18.7 441 | 41399
Goods 8.6 18.1 271 | 17982
Motor vehicles and parts ... 5 1 .6 204.3
Of which:
NEW AUIDS ..o -1 0 19 87.3 | Revised data on optional equipment percentages from trade source, new data
on business share of foreign car purchases from trade source for 1992.
Of which:
Foreign 0 0 3.2 36.8
Other motor vehicles . 7 -1.2 -2.0 53.9 | Recreational vehicles: Revised Census Bureau annual retail trade survey
(ARTS) data for 1990; new ARTS data for 1991; revised Census Bureau
monthly retail sales data for 1992.

Trucks: Revised Census Bureau annual survey of manufactures (ASM)
commodity shipments data for 1990; new ASM commodity shipments data
for 1991; BEA estimates of used truck transactions from a variety of data
sources for 1992.

Goods other than motor vehicles and parts ... 8.1 18.0 26.5| 1,593.9
Of which:
Furniture and household equUIPMENt ........cccccrverneeeriereieeieeens 21 10.2 13.6 194.5 | Revised Census Bureau annual retail trade survey (ARTS) data for 1990; new
ARTS data for 1991; revised Census Bureau monthly retail sales data for
1992.
Other durable goods . 12 14 2.7 98.5
Food ... 34 37 2.8 633.7
Clothing 4 4.0 6.4 228.2
Gasoline and oil -1 -2.6 -2.0 103.4 | Revised Federal Highway Administration (FHWA) gasoline consumption data by
type of vehicle for 1990; new FHWA gasoline consumption data for 1991;
Energy Information Administration gasoline supplied data for 1992.
Other nondurable goodS ... 5 -1 2.0 321.8 | Revised Census Bureau annual retail trade survey (ARTS) data for 1990; new
ARTS data for 1991; revised Census Bureau monthly retail sales data for
1992.
Services ... 41 6 169 | 2,341.6
Of which:
HOUSENOIA OPEIALION ......couveeirieiiceiieii s 6 34 6.5 2344
Of which:

Telephone and telegraph ... 6 19 35 58.7 | United States Telephone Association local service revenue data for 1991;
Census Bureau annual survey of communications services cellular telephone
revenue data for 1990-91; Cellular Telecommunications Industry Association
cellular telephone revenue data for 1992; Federal Communications
Commission interstate toll revenue data for 1992.

TrANSPOALION ....voveeceeieeieieiri e -3 -11 9 155.4
Of which:

Repair, greasing, washing, parking, storage, rental, and leasing ... 1 -1.3 20 89.5 | National Automobile Dealers Association data on auto repair at franchised car
dealers for 1990-91; BLS consumer expenditures survey data for rental and
leasing of vehicles for 1991; revised Census Bureau service annual survey
(SAS) data for 1990-91; new SAS data for 1992.

MEGICAI CAIE ... 13 -31 -6.8 628.4
Of which:

Physicians .. -4 -41 | -101 153.1 | Revised Census Bureau service annual survey (SAS) data for 1990-91; new
SAS data for 1992.

Other professional SEIVICES ... 2.0 14 -2.3 69.2 | Revised Census Bureau service annual survey (SAS) data for 1990-91; new
SAS data for 1992.

HEalth INSUFANCE ..o 1.0 17 6.3 45.9 | Health Care Financing Administration estimates of premiums and benefits for
1990-91.

PEISONAI CAIE ......vvvireiirciiiecri e -4 =27 -25 44.2 | Revised Census Bureau service annual survey (SAS) data for 1990-91; new
SAS data for 1992.
Personal business ... -14 5.7 174 356.0
Of which:
Services furnished without payment by financial intermediaries -8 18 10.6 145.9 | IRS tabulations of corporate tax return data for 1990-91; Federal Deposit
except life insurance carriers and private noninsured pension Insurance Corporation data, National Credit Union Administration data, Office
plans. of Thrift Supervision data, Investment Company Institute data for 1992.

Expense of handling life inSUraNCe ... 4 6.4 8.6 69.6 | IRS tabulations of corporate tax return data for 1990-91; American Council of
Life Insurance expense data for 1991; BLS tabulations of unemployment
insurance wage and salary data for 1992.

Recreation ... 35 21 35 133.9
Of which:
Other than commercial participant amusSements .............ccooeeeennes 24 1.0 21 108.2 | Revised Census Bureau service annual survey (SAS) data for 1990-91; new
SAS data for 1992.
Education and research ... -2 -1.0 11 98.2
Of which:
Other than higher education, nursery, elementary, and secondary 7 11 2.6 25.7 | Revised Census Bureau service annual survey (SAS) data for 1990-91; new
schools. SAS data for 1992; BLS tabulations of unemployment insurance wage and
salary data for 1992.
Religious and welfare aCtivities ..o -5 -2.0 6 116.2
Of which:
SOCIAl WEIFAIE ....oreeieiriiiiee s -4 -2.6 -13 74.7 | BLS consumer expenditures survey data for day care for 1991; BLS
tabulations of unemployment insurance wage and salary data for 1992.
Net fOreign traVel ... 15 -1.0 -32 —25.0 | Revised BEA balance of payments accounts estimates for 1990-92;
Department of Transportation international passenger fares data for 1990—
92.
Of which:
Foreign travel by U.S. reSIdents .......cocovevermerienerinineesinernenis 5 -15 —4.2 389
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data—Continued

Billions of dollars

NIPA component Revision in level Revised Major source data incorporated
1992
1990 1991 1992 level
FiXed INVESIMENT ... 838 14.2 231 789.1
Nonresidential StrUCIUIES ..o s 5 25 42 172.6
Of which:
Nonresidential buildings, excluding farm ........cccccovevenernnennrnennis 0 A4 34 1124
Of which:
Other than industrial 0 4 2.0 76.2 | Revised Census Bureau value of new construction put in place for 1992.
Utilities 1 31 48 35.8
Of which:

Electric light and POWET ..o 0 4.0 4.7 16.2 | Energy Information Administration end-of-year fixed assets, capital
expenditures, and monetary interest charged during construction data, BEA
tabulation of plant put in service by type of plant data, Rural Electrification
Administration utility plant and monetary interest charged during construction
data for 1991; Edison Electric Institute capital expenditures data for 1992.

Other nonfarm structures -2 -9 -2.0 9.8 | Revised Census Bureau value of new construction put in place data for 1990-
Nonresidential producers’ durable €qUIPMEN .........cccoevererniireeneineineineins 8.6 12.4 13.0 392.9
Of which:
Information processing and related equipment .............ccococvvereiieiniine 2.6 14 -1 1355 | Revised Census Bureau annual survey of manufactures (ASM) commodity
shipments data for 1990; new ASM commodity shipments data for 1991;
revised Census Bureau industry shipments data for 1992.1
Computers and peripheral equipment .. 20 11 -2 39.8
Communication equipment ................... -15 4.4 -5.6 58.1
Other information processing and related equipment 2.1 4.7 5.7 376
Industrial equipment -8 47 6.4 87.2 | Revised Census Bureau annual survey of manufactures (ASM) commodity
shipments data for 1990; new ASM commodity shipments data for 1991;
revised Census Bureau industry shipments data for 1992.*
Of which:
Special industry machinery, n.e.c. ... 8 34 4.0 20.6
Other industrial equipment -4 25 36 473
Transportation and related equipment .. 2.2 -2 -11 90.7 | Trucks, buses, and truck trailers: revised Census Bureau annual survey of
manufactures (ASM) commodity shipments data for 1990; new ASM
commodity shipments data for 1991; revised Census Bureau industry
shipments data for 1992.*
Autos: revised data on optional equipment percentages from trade source, new
data on business share of foreign car purchases from trade source for 1992.
Aircraft: revised BEA tabulation of aircraft imports, Census Bureau Current
Industrial Report for complete civilian aircraft for 1992.
Other EQUIPMENT ... s 4.6 6.2 7.6 82.4 | Revised Census Bureau annual survey of manufactures (ASM) commodity
shipments data for 1990; new ASM commodity shipments data for 1991,
revised Census Bureau industry shipments data for 1992.
Residential iINVESIMENT ...........ocvrireirieineerise s -3 -1 59 223.6
Of which:
IMPIOVEMENTS ...vvvvveveseriseisers s 0 0 83 58.2 | BLS consumer expenditures survey and Census Bureau landlord survey data
for 1992.
Change in buSINeSS INVENLOTIES ......ccuvieivrieriiniieesieieisise s 6 16 29 7.3
Farm 0 0 2.8 5.0 | Revised USDA data for 1990-91; new USDA data for 1992.
Nonfarm ... .5 17 1 2.3
Change in book value . -15 1 -39 8.8
Of which:
Wholesale trade ... -3 34 37 75
Of which:

Merchant WhOIESAIETS .........cveuerivmrieireierneeeieiess e 2 25 3.9 7.9 | Census Bureau annual trade survey inventory book value data for 1991;

revised Census Bureau monthly inventory data for 1992.
RETaIl a0 ... e 6 -15 -4.4 10.3
Of which:
Automotive . -5 -2.6 -4.7 1.0 | Census Bureau annual retail trade survey inventory book value data for 1990
91, revised BEA estimates based on data from trade sources for 1992.
Other than manufacturing and trade ... -1.8 2.4 -39 -1.9 | IRS tabulations of inventory book value from corporate tax returns for 1990-91;
Census Bureau Quarterly Financial Report for mining for 1992.
Inventory valuation adjusStment ... 21 15 41 6.4
Of which:
Wholesale trade ... 2.6 2 15 -14
Of which:

Merchant WhOIESAIETS .........c.euuerirmrieieierneieieiees e 24 3 15 -1.6 | Revised information on accounting methods used for inventory reporting in the
1990 and 1991 annual trade surveys; revised data on cost of inventories for
1990-92.

Other than manufacturing and trade ... -2.0 9 -2 —2.4 | Revised data on cost of inventories for 1990-92.
Net exports of goods and SEIVICES ... -2.5 22 .8 —29.6
Exports 1 33 4.2 640.5
Merchandise ... 6 33 3.9 448.7 | Revised BEA balance of payments accounts estimates, revised territorial
adjustment for 1990-92; revised Census Bureau merchandise exports for
1991-92.
SEIVICES .vvuirvvuiiserisees s -6 0 2 191.7 | Revised BEA balance of payments accounts estimates, revised territorial
adjustment for 1990-92.
Imports 2.6 11 34 670.1
Merchandise ... 12 8 4 544.5 | Revised BEA balance of payments accounts estimates, revised territorial
adjustment, revised Census Bureau merchandise imports for 1990-92.
SEIVICES .vvviriiniirerisets et 14 3 3.0 125.6 | Revised BEA balance of payments accounts estimates, revised territorial

See footnotes at end of table.

adjustment for 1990-92.
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data—Continued

Billions of dollars

NIPA component Revision in level Revised Major source data incorporated
1992
1990 1991 1992 level
GOVEIrNMENE PUICRASES ...vveiirurisiieierisiess st 4.2 8.8 169 | 1,131.8
FEABTAL ... 1 -14 -3 448.8
Of which:
National defenSe ..o 0 -13 -2.0 3138
Of which:
Other than compensation of employees .. 5 -1.0 -2.3 178.1 | Revised Department of Defense contract control data reports for 1990-92;
revised FY 1992 Federal budget data for 1991-92; preliminary FY 1993
Federal budget data, revised Military Assistance Programs data for 1992.
State and local 41 10.2 17.2 683.0
Compensation of employees 13 9 24 457.3 | Wages and salaries: revised BLS tabulations of unemployment insurance wage
and salary data for 1990-91; new BLS tabulations for 1992.
Supplements to wages and salaries: revised Census Bureau Government
Finances tabulations for FY 1991 for 1990-91 and new tabulations for FY
1992 for 1991-92; Social Security Administration data for 1990-92.
SHUCHUTES ..o 18 59 6.7 99.8 | Revised Census Bureau Government Finances tabulations for FY 1991 for
1990-91 and new tabulations for FY 1992 for 1991; Census Bureau value
of new construction put in place data for 1992.
Goods and services other than compensation of employees ... 11 34 8.1 125.9 | Revised Census Bureau Government Finances tabulations for FY 1991 for
1990-91 and new tabulations for FY 1992 for 1991-92.
Gross dOMESHIC PrOUUCE ..o s 23.9 45.4 87.8 6,038.5
Plus: Net receipts of factor iNCOME .........ccovierririnieieneieessesesses s 1.0 =33 -39 7.3 | Revised BEA balance of payments accounts estimates, BEA direct investment
survey data, revised territorial adjustment for 1990-92.
Receipts of factor income from the rest of the world ...... 8.0 2.6 4 129.2
Payments of factor income to the rest of the world ... 7.0 59 43 121.9
Equals: Gross national ProduCt ... 24.9 42.2 839 | 6,045.8
Less: Statistical dISCIEPANCY ......cvvurvuivreririiiiiieesie e 24| -123 -10.5 23.6
Equals: Gross national iNCOME ........cceuiveriiimiieneinsieesiseiesi e 22.6 54.4 94.4 6,022.2
Compensation Of EMPIOYEES ...t eesiees 6.4 11.6 56.8 | 3,582.0
Wages and salaries . 2.1 27 365 | 29531
Government 12 18 5.0 567.5
Of which:
FEABTAIL ..o 9 1.6 34 174.8 | Revised Postal Service data for 1990-91; new Postal Service data for 1992;
revised Office of Personnel Management data for 1991-92; revised FY 1992
Federal budget data, preliminary FY 1993 Federal budget data for 1992.
PHVALE ..ot 1.0 9 315 | 2,385.6 | Revised BLS tabulations of unemployment insurance wage and salary data for
1990-91; new BLS tabulations for 1992; revised USDA data for 1990-91;
new USDA data for 1992; BEA adjustment for accelerated bonus payments
for 1992.
Supplements to wages and salaries 41 8.8 20.4 629.0
Employer contributions for social insurance . 9 2 34 306.3 | Revised Census Bureau Government Finances tabulations for FY 1991 for
1990-91 and new tabulations for FY 1992 for 1991-92; Social Security
Administration data for 1990-92; Treasury Department data for 1992.
Other [abor INCOME ... 33 8.6 17.0 322.7
Of which:
Pension and profit-sharing plans ... -1 5.7 | e 55.1 | IRS tabulations of corporate tax return data on employer contributions to
pension and profit-sharing plans for 1990-91.
Group health and life INSUFANCE ........cccvvvvrrireeees 32 40 | v 220.6 | Revised Health Care Finance Administration data for 1990-91; U.S. Chamber
of Commerce data on employer contribution rates for group insurance for
1991.
-36 8.4 9.8 4143
2 1.0 4.2 437
3 1.0 41 51.2 | Revised USDA data for 1990-91; new USDA data for 1992; IRS tabulation of
corporate tax return data for 1990-91.
NONFAMM oo -3.8 73 57 370.6
Of which:
Proprietors’ iNCOME ... 4.4 9.0 8.7 358.0 | New Taxpayer Compliance Measurement Program tabulations for 1990; new
IRS tabulations of sole proprietorship and partnership tax return data for
1991.
CCOAT] oo 2 -2.0 -31 13.1 | Capital consumption allowances: IRS tabulations of sole proprietorship and
partnership tax return data for 1991.
Consumption of fixed capital: Revised BEA fixed investment and price
estimates for 1990-92; revised estimates from trade source of damage
caused by Hurricane Andrew for 1992.
Rental income of persons with CCAd] ... -1.9 -24 | -136 -8.9
Rental iNCOME Of PEISONS ......cvuuvirrriiiierree s -19 -23| -111 57.4 | Census Bureau American housing survey owner- and tenant-occupied units
data for 1991; Census Bureau current population survey owner- and tenant-
occupied units data for 1992; revised Federal Reserve Board mortgage debt
outstanding data for 1990-92; Housing and Urban Development survey of
mortgage lending activity data for 1990-92; Salomon Brothers, Inc.,
mortgage security prepayment profile data for 1990-92; BLS consumer
expenditures survey data on maintenance and repairs for 1992; revised
USDA data for 1990-92; revised IRS tabulations of individual income tax
data on royalty income for 1990; new IRS data for 1991.
CCAJ vt 0 0 -2.5 —66.3 | Revised BEA fixed investment and price estimates for 1990-92; revised

estimates from trade source of damage caused by Hurricane Andrew for
1992.
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data—Continued

Billions of dollars

NIPA component Revision in level Revised Major source data incorporated
1992
1990 1991 1992 level
Corporate profits with IVA @and CCAd] .....c.coovmerirnirieiiinersreseeens 18.9 232 134 407.2
Profits DEOre X .......ocuivriiiiieiiiiiee e 10.3 276 238 395.4 | IRS tabulations of corporate tax return data for 1990-91; regulatory agency
and public financial reports profits data for 1992.
Of which:
Mining -3 -4 -2.2 9
Construction =7 -2.0 -25 9.0
Manufacturing .. 21 9 7 113.9
Transportation ..... -5 12 21 3.0
Electric, gas, and sanitary services N 53 45 24.0
Retail trade .......ccccoovvvvrvrveirnirnns -15 22 -1 284
Finance, insurance, and real estate . 8.0 16.5 18.8 747
Financial .......... 9.0 19.8 213 78.1
Nonfinancial -1.0 -33 -25 -34
Services ... .8 3.0 4.6 21.7
Rest of the 22 4 =17 62.3 | Revised BEA balance of payments accounts estimates for 1990-92.
Receipts from re 37 1.0 -12 65.2
Less: Payments to rest of the world 14 N 5 3.0
IVA ... 3.2 18 21 -5.3
5.4 -62 | -124 17.1 | Capital consumption allowances: IRS tabulations of corporate tax return data
for 1990-91.
Consumption of fixed capital: Revised BEA fixed investment and price
estimates for 1990-92; revised estimates from trade source of damage
caused by Hurricane Andrew for 1992.
NEE INEEIEST ©.vvvuivecicieies et 3.0 133 26.8 442.0
Net monetary interest -53 -7.6 -8.8 76.2
Monetary interest paid 9.1 138 | cve 1,620.6
Of which:
DOMESHC DUSINESS ..ottt et snees 55 128 | v 1,160.5 | IRS tabulations of corporate tax return data for 1990-91; IRS tabulations of
sole proprietorship and partnership tax return data for 1991; Federal
Reserve Board flow-of-funds accounts data, Investment Company Institute
data, Federal Deposit Insurance Corporation data, Office of Thrift
Supervision data, Federal Reserve Board mortgage debt outstanding data
for 1990-92; Housing and Urban Development survey of mortgage lending
activity data for 1990-92; Salomon Brothers, Inc., mortgage security
prepayment profile data for 1990-92.
Of which:
Financial corporations 7.6 13.6 4217
Nonfinancial corporations ..... -3.2 41 339.2
Sole proprietorships and partnerships . -5 6.4 116.2
ReSt Of the WO .......coouveriiiierriees e 43 16 62.9 | Revised BEA balance of payments accounts estimates for 1990-92.
Of which:
To business and persons 43 17 8 57.9
Less: Monetary interest received .. 9.1 13.8 .| 1,620.6
Domestic business 9.6 16.7 1,039.7 | IRS tabulations of corporate tax return data for 1990-91; IRS tabulations of
sole proprietorship and partnership tax return data for 1991; Federal
Reserve Board flow-of-funds accounts data, Federal Deposit Insurance
Corporation data, Office of Thrift Supervision data for 1990-92.
Of which:
Financial corporations 12.1 114 847.1
Nonfinancial corporations .. -2.5 6.1 179.4
Persons ........... -4.7 -59 -11.8 336.1
Government . -12 -2.2 18 137.3
Of which:
State and 10CAI ..o s -14 -15 21 105.5 | Revised Census Bureau Government Finances tabulations for FY 1991 for
1990-91 and new tabulations for FY 1992 for 1991-92.
Rest of the world 55 5.3 107.5 | Revised BEA balance of payments accounts estimates for 1990-92.
From business ... 2.6 2.6 66.4
From Federal Governmen 29 27 412
Net imputed interest ..o 8.3 21.0 365.8
Interest paid (by domestic financial corporate business) 8.0 214 4277
Banks, credit agencies, and investment companies -1.2 23 215.5 | IRS tabulations of corporate tax return data for 1990-91; Federal Deposit
Insurance Corporation data, National Credit Union Administration data, Office
of Thrift Supervision data, Investment Company Institute data for 1992.
Life insurance carriers and private noninsured pension plans ... 9.2 19.0 25.2 212.3 | IRS tabulations of corporate tax return data, American Council of Life
Insurance data for 1990-91; Federal Reserve Board flow-of-funds accounts
private noninsured pension plans data for 1990-92.
Less: INtErest rECEIVEH ... 8.0 214 | 427.7 | Federal Reserve Board flow-of-funds accounts assets data for 1990-92;
Federal Deposit Insurance Corporation data for 1992.
Of which:
Persons 8.4 21.0 35.8 358.2
From banks, credit agencies, and investment companies . -8 18 10.6 145.9
From life insurance carriers and private noninsured pension plans 9.2 19.0 25.2 212.3
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Table 3.—NIPA Revisions: Selected Component Detail and Major Source Data—Continued

Billions of dollars

NIPA component Revision in level Revised Major source data incorporated
1992
1990 1991 1992 level
Consumption of fixed CaPItal ... -1 0 45 657.9 | Revised BEA fixed investment and price estimates for 1990-92; revised
estimates from trade source of damage caused by Hurricane Andrew for
1992.
Of which:
Noncorporate -1 -3 2.7 261.3
Capital consumption allowances .. 54 -83 | -136 605.7

Corporate 53 -6.0 | -10.7 413.7 | IRS tabulations of corporate tax return data for 1990-91; revised BEA
estimates based on revised BEA fixed investment estimates and BEA
depreciation model for 1992.

NONCOIPOTALE ...vvvuveririreierieeeese ettt 1 -2.3 -2.9 192.1 | IRS tabulations of sole proprietorship and partnership tax return data for 1991;
revised BEA estimates based on revised BEA fixed investment estimates
and BEA depreciation model for 1992; revised BEA estimates for other
private business based on revised BEA fixed investment estimates for
1990-92.

Less: CCAd;j .... 55 -8.2 -18.0 -52.1
Corporate ... 54 —6.2 -12.4 171
Noncorporate .2 -2.0 -5.7 -69.3
Nonfarm proprietors’ income 2 -2.0 =31 131
h 0 0 -26 -82.4
0 0 -25 —66.3
-1 4 -33 527.7
Of which:
Business transfer Payments ... 4 -18 -2.1 27.6
Of which:
Payments t0 PEISONS .......c.ieieeiiiiiiiiresiissiies s 1 -2.1 -2.9 21.6 | IRS tabulations of corporate tax return data on corporate gifts for 1990-91;
A.M. Best Company medical malpractice loss data for 1991; A.M. Best
Company insured losses on auto liability for personal injury data for 1991.

Less: Subsidies less current surplus of government enterprises ................. 3 -8 -2 2.7 | FY 1992 Federal budget data for 1991-92; revised Census Bureau
Government Finances tabulations for FY 1991 for 1990-91 and new
tabulations for FY 1992 for 1991-92.

Addenda:
NGLIONAI INCOME ...ttt bbb 22.7 54.1 932 | 4,836.6 | See entries under “gross national income.”
PEISONAI INCOME ..ottt es sttt s snsnas 9.6 22.6 86.8 | 5,144.9 | See entries under “gross national income” and additional sources below.
Of which:
Wage and salary dishursements, other labor income, proprietors’ income 0 174 68.2 | 3701.2
with IVA and CCAdj, and rental income of persons with CCAdj.

Personal dividend iNCOME .........ccoieeriiciniiiieii i 41 -9.1 11 140.4 | IRS tabulations of corporate tax return data for 1990-91; regulatory agency
and public financial reports dividends data for 1992.

Personal interest INCOME ... ensenees 37 15.0 24.1 694.3 | See entries under “net interest.”

Of which:
Net interest 3.0 133 26.8 442.0 | See entries under “net interest.”
Domestic business 43 16.9 29.2 496.9
Rest of the world ... -12 -3.6 -24 -54.9
Net interest paid by government 1.0 2.0 -18 141.1 | See entries under “net interest.”
Of which:
State and 10CAI ........vvereireieree s 11 13 -22 —46.0
Transfer payments to persons . 18 -12 =77 858.4
From business ... 1 -21 -2.9 21.6 | See entry under “business transfer payments.”
From government .. 17 9 -4.8 836.8
Of which:
State AN 10CAI ... 7 12 -5.0 228.6 | Revised Census Bureau Government Finances tabulations for FY 1991 for
1990-91 and new tabulations for FY 1992 for 1991-92; Health Care
Financing Administration tabulations of medicaid data for 1992; Department
of Health and Human Services tabulations of aid to families with dependent
children and other categorical assistance data for 1992.
Less: Personal tax and noNtax PayMeNtS ..........c.ccereernrieesnmisessnsensessenesisienes 2.0 17 175 644.8
Of which:
FEABTAL ... 17 15 16.7 490.8 | Social Security Administration contributions data for 1990-92; Treasury
Department personal income tax collections data for 1992.
Equals: Disposable personal iNCOME ... 76 20.9 69.4 | 4500.2
LesS: Personal OULIAYS ........cvivreeriiriiieriiiiiiesiissies e 133 19.1 434 | 4,2615
Of which:
Personal consumption eXpenditures ...........cvweveereeerneineennesessseessineesseinns 12.8 18.7 441 | 4,139.9 | See entries under “personal consumption expenditures.”
Equals: Personal SAVING ...........c.coeerverrrimeirriineisseiessssesesssesssssesesssessssseensens -5.6 19 26.1 238.7

1. Estimates for which the Census Bureau shipments data are listed include a BEA adjustment to account for

a downward bias resulting from incomplete incorporation of new businesses.
BEA Bureau of Economic Analysis
BLS Bureau of Labor Statistics
CCAdj Capital consumption adjustment

FY Fiscal year

IRS
IVA

Internal Revenue Service
Inventory valuation adjustment

USDA U.S. Department of Agriculture

n.e.c.

Not elsewhere classified
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Text continues from page 12.

revisions were large by historical standards. For
example, the revision for 1992, the “most recent
year” in this annual ~n1pa revision, is 1.0 percent-
age point larger than the average revision for the
“most recent year” in the annual ~n1pa revisions
since 1969.

In this annual revision, the largest dollar re-
visions among the major components of Gop
were to personal consumption expenditures for
goods and for services, to nonresidential produc-
ers’ durable equipment, and to State and local
government purchases.

Personal consumption expenditures (pce) for
goods.—rcEe goods was revised up for all 3 years:
$8.6 billion for 1990, $18.1 billion for 1991, and
$27.1 billion for 1992. Upward revisions to “goods
other than motor vehicles and parts” accounted
for most of the revisions for all 3 years; these
revisions resulted from the incorporation of re-
vised Census Bureau retail sales data. Within
this category, the largest upward revisions were
to furniture and household equipment, food,
clothing and shoes, and “other durable goods.”
Gasoline and oil was revised down for all 3 years,
reflecting revised gasoline consumption data by
type of vehicle for 1990 from the Federal Highway
Administration (rawa), newly available rrwa
consumption data for 1991, and Energy Informa-
tion Administration data on gasoline supplied to
retailers for 1992.

pce for services.—pce services was revised up for
all 3 years: s$4.1 billion for 1990, $0.6 billion
for 1991, and $16.9 billion for 1992. Revisions
to recreation services accounted for most of the
upward revision for 1990; revisions to personal
business services more than accounted for the
upward revisions for 1991 and 1992. The upward
revision to recreation services for 1990 was ac-
counted for primarily by revised Census Bureau
data on annual service receipts. The upward re-
visions to personal business services for 1991 and
1992 reflected the incorporation of newly avail-
able information from a variety of regular sources
for two components—*“services furnished with-
out payment by financial intermediaries except
life insurance carriers and private noninsured
pension plans” and “expense of handling life
insurance.”

Among the other types of pck services, house-
hold operation services was revised up for all 3
years; the revisions were primarily to telephone
and telegraph services. Within telephone and

telegraph services, the revisions largely reflected a
change in BeA’s assumptions about the consumer
share of purchases of cellular phone services; pre-
viously, the consumer share of these purchases
had been assumed to be zero. In addition, newly
available source data for cellular phone services
revenue for 1990—92 were incorporated.

Transportation services was revised down for
1990 and 1991 and up for 1992. Revisions to
motor vehicle repair, greasing, washing, parking,
storage, rental, leasing, and related services more
than accounted for the 1991 and 1992 revisions.
These revisions primarily reflected the incorpo-
ration of revised Census Bureau receipts data for
1991, new receipts data for 1992, and new Bu-
reau of Labor Statistics (srs) data on automobile
rental and leasing for 1991.

Medical care services was revised up for 1990
and down for 1991 and 1992. Within medical
care services, health insurance was revised up for
all 3 years, reflecting revised Health Care Financ-
ing Administration (acra) data for 1990, new
HcrA data for 1991, and revised Bea projections
for 1992. Physicians’ services was revised down
for all 3 years, reflecting the incorporation of re-
vised Census Bureau annual receipts data for 1990
and 1991 and new receipts data for 1992. Per-
sonal care services was revised down for all 3
years, also reflecting the incorporation of newly
available Census Bureau receipts data.

Net foreign travel was revised up for 1990 and
down for 1991 and 1992, reflecting revisions to the
BEA balance of payments accounts (sra’s) and an
improved procedure for estimating passenger fare
payments by U.S. residents; the improved pro-
cedure incorporates Bpa estimates of passenger
fare exports and imports and U.S. Department of
Transportation data on international passenger
revenue.

Nonresidential structures.—Nonresidential struc-
tures was revised up for all 3 years: $o.5 billion
for 1990, $2.5 billion for 1991, and $4.2 billion for
1992. Revisions to utilities, mainly to electric light
and power, more than accounted for the upward
revision for 1991. The upward revision to elec-
tric light and power reflected newly available data
from a variety of regular sources. For 1992, non-
residential buildings was revised up, and “other
nonfarm structures” was revised down. These re-
visions reflected revised Census Bureau data on
the value of new construction put in place.

Nonresidential producers’ durable equipment
(rppE).—Nonresidential ppe was revised up for
all 3 years: 8.6 billion for 1990, $12.4 billion for
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1991, and s13.0 billion for 1992. The upward re-
visions were widespread among the components
of ppe. For 1990 and 1991, the revisions pri-
marily reflected the introduction of commodity
shipments data from the 1990 and 1991 Annual
Surveys of Manufactures. For 1992, the revisions
reflected newly available industry shipments data
from the Census Bureau monthly survey of man-
ufacturers and from the Census Bureau Current
Industrial Report covering civilian aircraft. For
all 3 years, the revisions also reflected a Bea ad-
justment to account for a downward bias in the
Census Bureau shipments data that resulted from
an incomplete incorporation of new businesses
(see the section “Changes in methodology™).

Residential fixed investment.—Residential fixed
investment was revised down slightly for 1990 and
1991 and up $5.9 billion for 1992. For 1992, the
revision was largely accounted for by an upward
revision to “improvements,” reflecting the incor-
poration of information from sLs and Census
Bureau surveys.

Change in business inventories.—The change in
business inventories was revised up for all 3 years:
$0.6 billion for 1990, $1.6 billion for 1991, and $2.9
billion for 1992. The change in farm inventories
was unrevised for 1990 and 1991 and was revised
up $2.8 billion for 1992; the revision for 1992 re-
flected the incorporation of new estimates from
the U.S. Department of Agriculture (uspa).

The change in nonfarm inventories was revised
up for all 3 years: so.5 billion for 1990, $1.7 bil-
lion for 1991, and s$o.1 billion for 1992. For 1990,
upward revisions to the rva more than offset
downward revisions to the change in book value;
both revisions largely reflected the incorporation
of data from a variety of regular sources. For
1991, the upward revision was primarily due to
revisions to the rva. For 1992, upward revisions
to the rva more than offset downward revisions
to the change in book value; the latter reflected
downward revisions to retail trade automotive
dealers and to industries other than manufactur-
ing and trade that offset an upward revision to
merchant wholesale trade.

Net exports of goods and services—Net exports
of goods and services was revised down $2.5 bil-
lion for 1990, up $2.2 billion for 1991, and up
$0.8 billion for 1992. The downward revision for
1990 was due to upward revisions to imports of
merchandise and of services. The upward re-
visions for 1991 and 1992 were due to upward
revisions to exports of merchandise; for 1992, the

revision to merchandise exports was mostly off-
set by an upward revision to imports of services.
Except for the revisions to merchandise exports
for 1991 and 1992, the revisions to exports and
imports mainly reflected revisions to the Bra’s.
The revisions to merchandise exports mainly re-
flected revisions to the territorial adjustment and
were based on revised data from Puerto Rico and
the U.S. Virgin Islands." (For more informa-
tion about revisions to the Bpa’s, see the section
“Changes in methodology.”)

Government purchases.—Government purchases
was revised up for all 3 years: $4.2 billion for 1990,
$8.8 billion for 1991, and $16.9 billion for 1992.
The revisions were primarily to State and local
government purchases, which accounted for most
of the revision for 1990 and more than accounted
for the revisions for 1991 and 1992, and reflected
revised fiscal year 1991 and new fiscal year 1992
data from Census Bureau surveys of government
finances. Within State and local government pur-
chases, the revisions for 1991 and 1992 were largely
to structures and to “goods and services other
than compensation of employees.”

Net receipts of factor income.—Net receipts of fac-
tor income from the rest of the world, which
is excluded from Gpe but included in ane, was
revised up s1.0 billion for 1990, down $3.3 bil-
lion for 1991, and down s$3.9 billion for 1992.
Both receipts and payments of factor income
were revised up for all 3 years. Receipts of fac-
tor income was revised up $8.o billion for 1990,
$2.6 billion for 1991, and so.4 billion for 1992;
payments of factor income was revised up $7.0
billion for 1990, $5.9 billion for 1991, and $4.3
billion for 1992. The revisions reflected the in-
corporation of the results of two 1989 benchmark
surveys: BeA’s benchmark survey of U.S. direct
investment abroad and the U.S. Treasury De-
partment’s benchmark survey of foreign portfolio
investment in the United States. (See the section
“Changes in methodology.”)

enp.—The level of gnp was revised up for all
3 years: $24.9 billion, or o.4 percent, for 1990;
$42.2 billion, or o.7 percent, for 1991; and $83.9
billion, or 1.4 percent, for 1992. The revision to
6N for 1990 was roughly the same as that to o,
and it was somewhat smaller than that to cpe
for 1991 and 1992. The relatively smaller revisions

1. The territorial adjustment converts merchandise trade from a sra ba-
sis, which includes Puerto Rico and U.S. territories as part of the United
States, to a n1pa basis, which includes Puerto Rico and U.S. territories as part
of the “rest of the world.” Similar adjustments are made for services and for
receipts and payments of factor income.
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to onp for 1991 and 1992 reflected the downward
revisions to net receipts of factor income.

Gross national income (Gnr) and the statistical dis-
crepancy.—aN1 measures the costs incurred and
the profits earned in the production of gNP; GNP
measures final expenditures—the sum of con-
sumer spending, investment, net exports, and
government purchases—plus net receipts of fac-
tor income from the rest of the world. In
concept, onp is equal to on1. In practice, they
differ because they are estimated using less than
perfectly consistent source data. The differ-
ence between onp and on1 is the statistical
discrepancy.

The level of gn1 was revised up for all 3 years:
$22.6 billion, or o.4 percent, for 1990; $54.4 bil-
lion, or 1.0 percent, for 1991; and $94.4 billion,
or 1.6 percent, for 1992. For 1990, the revision
to an1 was slightly less than that to one, and the
statistical discrepancy was revised up from ss5.4
billion to 7.8 billion. For 1991 and 1992, the revi-
sions to N1 were considerably larger than those
to N, and the statistical discrepancy was revised
down from s$21.9 to $9.6 billion for 1991 and from
$34.1 billion to $23.6 billion for 1992. As a per-
centage of gnp, the revised statistical discrepancy
is 0.1 percent for 1990, 0.2 percent for 1991, and
0.4 percent for 1992.

Within Gn1, corporate profits with va and
ccadj was revised up considerably for all 3 years.
Net interest, compensation of employees, and
proprietors’ income with 1va and ccadj were re-
vised up considerably for 1991 and 1992. For
1992, the upward revisions were partly offset by
a downward revision to rental income of persons
with ccadj.

Compensation of employees.—Compensation of
employees was revised up for all 3 years: $6.4
billion for 1990, $11.6 billion for 1991, and $56.8
billion for 1992. Both wages and salaries and sup-
plements to wages and salaries were revised up
for all 3 years. The substantial upward revision to
wages and salaries for 1992 resulted from the in-
corporation of sLs tabulations of unemployment
insurance wage and salary data. For 1992, these
data were adjusted from a “when-paid” basis to
an accrual basis for inclusion in national in-
come by excluding the larger-than-usual amount
of bonuses paid in 1992. (For more information,
see the section “Changes in methodology.”)

For all 3 years, the revisions to supplements
were mostly accounted for by other labor income.
For 1990, the revision to other labor income
was to group health insurance; it reflected re-

vised HCFA data. For 1991, the revision was to
group health insurance, reflecting revised mcra
data, and to pension and profit-sharing plans,
reflecting newly available Internal Revenue Serv-
ice (1rs) tabulations of corporate tax return data.
For 1992, the revision reflected the revised lev-
els for 1991 and revised Bea projections for 1992.
In addition, employer contributions for social in-
surance was revised up for 1992, reflecting the
incorporation of newly available regular source
data.

Proprietors’ income with rva and ccadj—
Proprietors’ income with va and ccadj was
revised down $3.6 billion for 1990, up $8.4 billion
for 1991, and up $9.8 billion for 1992. For 1990
and 1991, the revisions were mostly accounted
for by the nonfarm component of proprietors’
income; for 1992, the farm and nonfarm compo-
nents contributed about equally to the revision.
For farm proprietors’ income, the revision for
1992 reflected the incorporation of new estimates
from uspa.

For nonfarm proprietors’ income, the revision
for 1990 primarily reflected the incorporation
of newly available data from the 1rs Taxpayer
Compliance Measurement Program, which Bea
uses for the tax return misreporting adjustment.
This adjustment modifies tax return data for un-
derreported incomes, for overreported expenses,
and for nonreported incomes. The revisions for
1991 and 1992 primarily reflected newly avail-
able 1rs tabulations of 1991 tax return data for
sole proprietorships and partnerships. The ccadj
for nonfarm proprietors’ income was revised
down for 1991 and 1992 (see the discussion of
consumption of fixed capital).

Rental income of persons with ccadj.—Rental in-
come of persons with ccadj was revised down for
all 3 years: $1.9 billion for 1990, $2.4 billion for
1991, and $13.6 billion for 1992. Rental income of
persons (without ccadj) accounted for all of the
revisions for 1990 and 1991 and for $11.1 billion
of the revision for 1992. For all 3 years, the revi-
sions to rental income of persons were primarily
due to revised mortgage interest payments—the
largest expense item in calculating rental income.
Specifically, the revised estimates incorporate an
improvement in the procedure introduced in last
year’s annual revision for estimating the effective
rate of interest on mortgage debt (see the sec-
tion “Changes in methodology”). The ccadj for
rental income of persons was unrevised for 1990
and 1991 and was revised down s$2.5 billion for
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1992 (see the discussion of consumption of fixed
capital).

Corporate profits with rva and ccadj.—Corporate
profits with va and ccadj was revised up for
all 3 years: $18.9 billion for 1990, $23.2 billion
for 1991, and $13.4 billion for 1992. Revisions to
domestic profits primarily reflected the incorpo-
ration of revised 1rs tabulations of corporate tax
return data for 1990 and newly available tabu-
lations for 1991. Revisions to rest-of-the-world
profits reflected the incorporation of revisions to
the Bpa’s.

Corporate profits before tax was revised up for
all 3 years. Domestic profits of financial corpora-
tions, mainly commercial banks and savings and
loan associations, accounted for most of the revi-
sions. For 1990, the revisions reflected the revised
Irs tax return tabulations. For 1991, the revisions
resulted from the replacement of profits derived
from regulatory agency reports with profits de-
rived from the tax return tabulations. For 1992,
the revision largely reflected the revised levels for
1991.

The 1va for corporate profits, mainly for manu-
facturing, was revised up for all 3 years, reflecting
revised price indexes and new information on in-
ventory accounting methods from Census Bureau
annual surveys.

The ccadj for corporate profits was revised up
for 1990 and down for 1991 and 1992 (see the
discussion of consumption of fixed capital).

Net interest—Net interest was revised up for all
3 years: $3.0 billion for 1990, $13.3 billion for
1991, and $26.8 billion for 1992. For each year, a
downward revision to net monetary interest was
more than offset by an upward revision to net
imputed interest. For 1990, monetary interest
paid to and received by domestic business were
both revised up, reflecting revised 1rs tabulations
of corporate tax return data. Rest-of-the-world
monetary interest paid and received were both
revised up (received more than paid), reflect-
ing revisions to the Bra’s. The revision to net
imputed interest was to interest paid both by
life insurance carriers, reflecting new source data
(see the section “Changes in methodology™), and
by private noninsured pension plans, reflecting
revised Federal Reserve Board flow-of-funds ac-
counts assets data and Bea estimates of effective
interest rates. For 1991, monetary interest paid
to and received by domestic business were both
revised up, reflecting new 1rs tabulations of tax
return data for corporations and for nonfarm sole
proprietorships and partnerships. The revision to

net imputed interest was mostly to interest paid
by pension plans, reflecting the revised flow-of-
funds data and the estimated interest rates noted
earlier. For 1992, the revisions were similar to,
albeit larger than, those for 1991.

Consumption of fixed capital.—Consumption of
fixed capital—that is, economic depreciation and
accidental damage—was revised little for 1990
and 1991 and was revised up s$4.5 billion for 1992.
The revisions reflected revised Bea estimates of
fixed investment and prices and, for 1992, revised
trade source data used to estimate the damage
caused by Hurricane Andrew.

Capital consumption allowances—that is, tax-
return-based depreciation for corporations and
nonfarm proprietorships, historical-cost depre-
ciation using consistent service lives for farm
proprietorships and rental income of persons,
and accidental damage—was revised up $s.4 bil-
lion for 1990, down $8.2 billion for 1991, and
down $13.6 billion for 1992. The upward revi-
sion for 1990 reflected revised 1rs tabulations of
corporate tax return data. The downward revi-
sions for 1991 and 1992 reflected newly available
1rs tabulations of 1991 tax return data for corpo-
rations and for nonfarm sole proprietorships and
partnerships.

The ccadj—which is derived as the difference
between capital consumption allowances and the
economic measure of depreciation—was revised
up $5.5 billion for 1990, down $8.2 billion for 1991,
and down $18.0 billion for 1992.

Nonfactor incomes.—Nonfactor incomes—indirect
business tax and nontax liability, business trans-
fer payments, and subsidies less current surplus
of government enterprises—was revised little for
1990, UP $0.4 billion for 1991, and down $3.3 bil-
lion for 1992. The revision for 1992 was largely
due to business transfer payments.

National income.—National income was revised
up for all 3 years: $22.7 billion for 1990, $54.1 bil-
lion for 1991, and $93.2 billion for 1992. These re-
visions reflected the aforementioned revisions to
compensation of employees, proprietors’ income,
rental income of persons, corporate profits, and
net interest.

Personal income and its disposition.—Personal in-
come was revised up for all 3 years: $9.6 billion
for 1990, $22.6 billion for 1991, and $86.8 bil-
lion for 1992. These revisions partly reflected
the previously described revisions to the com-
ponents of national income that are included in
personal income—wages and salaries, other labor
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income, proprietors’ income, and rental income
of persons. They also reflect revisions to personal
dividend income, personal interest income, and
transfer payments to persons, all of which are
in personal income but not in national income.
Personal dividend income was revised up $4.1 bil-
lion for 1990, down $9.1 billion for 1991, and up
$1.1 billion for 1992; these revisions reflected the
incorporation of revised 1rs tabulations of corpo-
rate tax return data for 1990 and newly available
tabulations for 1991, as well as the incorporation
of data from publicly available corporate finan-
cial statements for 1992. Personal interest income
was revised up for all 3 years, largely reflecting the
aforementioned revisions to net interest. Trans-
fer payments was revised up for 1990 and down
for 1991 and 1992. The revision for 1992 was
more than accounted for by newly available Hcra
data on State and local government payments for
medicaid.

The smaller revisions to personal income than
to national income for the 3 years were trace-
able to the components of corporate profits that
are not in personal income. For 1992, the dif-
ference in the size of the revisions to the two
income measures was much smaller than for the
2 preceding years because of the revisions to
wages and salaries: Wages and salaries in national
income was revised up $36.5 billion for 1992;
wages and salaries in personal income was re-
vised up $55.0 billion. (See the section “Changes
in methodology.”)

Personal tax and nontax payments was revised
up for all 3 years: s2.0 billion for 1990, $1.7 bil-
lion for 1991, and s17.5 billion for 1992. The
upward revision for 1992 was due mostly to pay-
ments to the Federal Government and reflected
newly available data from the U.S. Treasury De-
partment. As noted in the April 1993 Survey,
there was an unusually large difference between
the fiscal year 1992 collections of personal taxes
and the corresponding ~tpa series. The differ-
ence was due to two factors: First, the impact
of a change to withholding tables that was im-
plemented in March 1992; and second, as noted
above, a substantial understatement in the previ-
ously published n1pa wage and salary series used
to estimate tax payments.?

Reflecting the revisions to personal income and
to personal tax and nontax payments, disposable
personal income (per) was revised up for all 3
years: $7.6 billion for 1990, $20.9 billion for 1991,
and $69.4 billion for 1992.

2. See Karl Galbraith, “Federal Budget Estimates, Fiscal Year 1994,”
Survey 73 (April 1993): 46—s52.

Personal outlays—pce, interest paid by per-
sons, and personal transfer payments to rest of
the world (net)—was revised up for all 3 years:
$13.3 billion for 1990, $19.1 billion for 1991, and
$43.4 billion for 1992. The revisions for all 3 years
were largely to pck.

Personal saving—the difference between per
and personal outlays—was revised down $5.6 bil-
lion for 1990, up $1.9 billion for 1991, and up $26.1
billion for 1992.

Annual price estimates

Revisions to fixed-weighted price indexes result
from the incorporation of newly available source
data and of methodological changes. Source data
that affect these indexes consist not only of price
indexes, which are used for deflation, but also of
current-dollar estimates and quantity data, which
are used for preparing constant-dollar estimates
by quantity extrapolation or direct valuation (see
the section “Updated summary methodologies™).

Newly available price index information in-
cludes revised price indexes for domestic, ex-
ported, and imported computers, for foreign
travel, for single-family houses, and for defense
goods and services. Newly available current-
dollar estimates affected the price estimates for
two types of pce services—*“services furnished
without payment by financial intermediaries ex-
cept life insurance carriers and private nonin-
sured pension plans” and health insurance—
for petroleum and natural gas exploration, and
for Federal Government and State and local
government employee compensation.

In addition, methodological changes were
made in the deflation of two cpp components.
For residential structures, sea’s multifamily price
index, which had been introduced in the 1991
comprehensive revision of the ~ipa’s, was ex-
tended through 1992. For net exports, changes
were made in the deflation of several service
components—air passenger fares, royalties and
license fees, “other private services,” and the ter-
ritorial adjustments. (See the section “Changes
in methodology.”)

The level of the cpr fixed-weighted price index
was unrevised at 113.6 for 1990 and was revised
up o. index point to 118.2 for 1991 and up o.5
index point to 122.1 for 1992. Reflecting these
revisions in level, the annual percent increase in
the index was unrevised at 4.6 percent for 1990
and was revised up o.1 percentage point to 4.1
percent for 1991 and up o.4 percentage point to
3.3 percent for 1992. (Revisions to price changes
for gross domestic purchases were about the same
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as those for Gpr.) Revisions to the price changes
for components of cpp were generally small; the
largest revisions were to pce services for 1992 and
to State and local government purchases for 1992
(table 4).

The increase in prices of pce services for 1992
was revised up o.9 percentage point to 5.0 per-
cent. The revision was to services furnished
without payment by financial intermediaries, to
health insurance, and to foreign travel by U.S.
residents. The prices of services furnished with-
out payment by financial intermediaries and of
health insurance are “implicit” prices because the
constant-dollar estimates of these components
are prepared by quantity extrapolation. The revi-
sions to both components were due primarily to
upward revisions to the current-dollar estimates.
For services furnished without payment by fi-
nancial intermediaries, the quantity extrapolator
was revised down slightly; for health insurance,
the quantity extrapolator was revised up slightly.
The revision to foreign travel reflected a newly
available composite index of consumer prices for
foreign countries.

The increase in prices of State and local gov-
ernment purchases for 1992 was revised up 0.6
percentage point to 2.5 percent. The revision
was mainly due to the implicit price for com-
pensation of employees. For this component, the
current-dollar estimate was revised up more than
the guantity extrapolator.

Annual constant-dollar estimates

In general, revisions to real Gop reflect four fac-
tors: (1) Revisions to current-dollar components
of gpp whose constant-dollar estimates are pre-
pared by deflation, (2) revisions to the prices used
in deflation, (3) revisions to the quantities used to
estimate components of real gop by extrapolation
or direct valuation, and (4) revisions caused by
shifts in the composition of current-dollar coe.
The following tabulation provides information
on the effects of these factors on the revisions
to the level of and percent change in real cpp,
which are shown in the last line. Revisions to
current-dollar goe are shown in the first line; re-
visions to the gop price index (fixed weights) are
shown in the second line; and “other” revisions,
a residual, is shown in the third line.

In this presentation, the first line, “revisions to
current-dollar eoe,” includes current-dollar re-
visions for those components of real cpp that
are estimated by extrapolation or direct valu-
ation; the second line, “revisions to the Gpe
price index,” includes revisions to the “implicit”

prices that result from the relationship between
the current-dollar estimates and the quantities
used to prepare the constant-dollar estimates for
those components. Thus, for those components,
current-dollar revisions are offset by revisions to
the “implicit” prices if there are no revisions to
the constant-dollar estimates.

Revision in annual
percent change in gpp

Percent revision
in level of gpp

1990 | 1991 | 1992 1990 1991 1992
Current-dollar revisions ......... 0.4| 08| 15 0.4 0.4 0.7
Less: Price revisions............. o 1 4 o 1 3
Plus: Other revisions............ o a 2 o a 2
Equals: Constant-dollar revisions. 4 8] 13 4 5 5

The level of real gpp was revised up for each
year: o.4 percent for 1990, 0.8 percent for 1991,
and 1.3 percent for 1992. Reflecting these re-
visions in level, the annual percent change in
real gpp was also revised up for each year: o.4
percentage point to 1.2 percent for 1990, 0.5 per-
centage point to —o.7 percent for 1991, and o.5
percentage point to 2.6 percent for 1992 (table 4).
For 1990 and 1991, the current-dollar revisions
fully accounted for the constant-dollar revisions;
for 1991, the price and “other” revisions had small
offsetting effects. For 1992, the current-dollar
revision was more than the constant-dollar revi-
sion, and “prices” were revised up. The pattern
of revisions for 1992 largely reflected revisions
to the pce component “services furnished by
financial intermediaries except life insurance car-
riers and noninsured pension funds”—for which
the constant-dollar estimate is prepared using
guantity extrapolation. In current dollars, this
component was revised up for 1992, contributing
0.2 percentage point to the o.7-percentage point
upward revision to current-dollar cpr. Because
there was virtually no revision to the quan-
tity extrapolator, there was no revision to the
constant-dollar estimate of this component.

For 1990, the upward revision to the increase
in real gop was more than accounted for by pce
(both goods and services) and by nonresidential
fixed investment. For 1991, the upward revision
to the decrease in real gop reflected smaller de-
creases in pce goods and in nonresidential fixed
investment and larger increases in State and lo-
cal government purchases and in net exports of
goods and services. For 1992, the upward revi-
sion to the increase in real gpp was accounted
for by larger increases in pce goods, residential
fixed investment, and State and local govern-
ment purchases and by a smaller decrease in net
exports.
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Table 4.—Revisions in Percent Change in GDP, Real GDP, and Price Indexes (Fixed Weights)

[Percent change from preceding year]

1990 1991 1992
1989 Previously Revised | Revision Previously Revised | Revision Previously Revised | Revision
published published published
Current dollars
Gross domestic Product .........cvnerernsineeiennees 7.2 5.2 5.6 04 2.8 3.2 0.4 48 5.5 0.7
Personal consumption expenditures .. 6.9 6.4 6.8 4 3.7 3.9 2 5.4 6.0 6
Durable goods 51 11 19 8 -39 22 17 77 8.6 9
Nondurable goods 7.0 6.5 6.9 A4 22 23 1 31 34 3
SBIVICES ovuvvuririereiesieissie et 7.2 7.6 78 2 6.3 6.1 -2 6.1 6.9 .8
Gross private domestic fixed investment 2.8 =7 4 11 -7.8 -7.0 .8 4.7 5.8 11
Nonresidential .... 4.2 17 33 16 -6.3 -5.2 11 13 1.7 4
Structures ... 6.2 4.0 43 3 -10.4 -94 1.0 -6.5 -55 1.0
Producers' durable equipment .. 31 5 27 22 -4.1 -31 1.0 53 53 0
Residential ... -5 -6.6 -6.8 -2 | -117 | -119 -2 14.4 17.9 35
Change in buSINESS INVENTOMIES .........vvervenreiririrrinis | vvrrvreirenie | cvveenreineene | cevvrensinnnins | oevvvensinnens | vevvnneinnins | e | v | evvvensinnens | evvvensnnenns | evvveenni
Net exports of goods and SEIVICES .......covcemenreineieeine [ woneireeneriens | vvererinennnen | vevreninernens | eernenenneinns | vveneineinens | evvennennenes | svnernennens | e | o | vevvneresienns
Exports ... 14.4 9.6 9.7 1 74 8.0 6 6.4 6.5 1
Imports ... 6.4 6.5 6.9 4 -9 -12 -3 75 7.9 4
Government purchases .. 6.1 7.0 74 4 45 5.0 5 22 3.0 8
Federal ... 3.8 6.2 6.2 0 4.9 45 -4 A4 T 3
National 15 47 47 0 31 2.7 -4 =25 =2.7 -2
Nondefense ... 113 10.5 10.6 1 10.0 9.7 -3 7.9 9.4 15
State and local 79 75 8.2 N 4.3 5.2 9 35 45 1.0
Constant (1987) dollars

Gross domestic product ... 25 8 12 4 -1.2 -7 5 21 2.6 5
Personal consumption expenditures .. 19 12 15 3 -6 -4 2 23 2.6 3
Durable goods ........... . 28 -3 5 8 5.6 =37 19 5.9 7.0 11
Nondurable goods . . 16 5 9 4 -1.3 -1.2 1 11 14 3
Services ... 19 19 22 3 11 8 -3 21 2.2 1
Gross private domestic fixed investment 1 -2.8 =17 11 -8.5 =17 .8 5.5 6.2 7
Nonresidential .... 1.7 -4 12 16 -7.0 -5.9 11 30 29 -1
Structures ... 21 8 11 3 -12.0 -10.8 12 -6.9 -6.0 9
Producers’ durable equipment .. 16 -1.0 12 22 -4.6 =35 11 75 6.9 -6
Residential -38 -9.1 -9.2 -1 -12.6 -12.9 -3 132 16.3 31

Change in business inventories ...

Net exports of goods and services

Exports ... 1
Imports ... -9
Government purchases .. 2
Federal -2
National defense ... -8
Nondefense 14
State and local 5
Price indexes (fixed weights)
Gross domestic product 45 46 4.6 0 4.0 41 1 29 33 4
Personal consumption expenditures .. 5.0 5.3 5.3 0 44 45 1 32 37 5
Durable goods ........... . 24 17 17 0 25 2.6 1 2.3 2.2 -1
Nondurable goods . 5.5 6.2 6.2 0 3.6 3.7 1 2.1 2.1 0
Services 53 5.6 5.6 0 53 55 2 41 5.0 9
Gross private domestic fixed investment 3.0 25 26 1 17 15 -2 9 11 2
Nonresidential ... 2.7 24 26 2 2.0 17 -3 8 11 3
Structures ...... 42 3.1 31 0 17 14 -3 4 6 2
Producers’ durable equipment .. 2.0 21 23 2 21 19 -2 11 13 2
Residential 34 2.7 2.7 0 1.0 11 1 11 13 2
Change in busineSS INVENONIES .........vverevvvrinerrieriinis | v | vvvenernnnn | v | v | v | oo | v | e | oo | o
Net exports of goods and SEIVICES .......ovevmerrenereeine [ woneireerneriens | vvererineennens | eeereeineinnens | eevnenenneines | vvevneineinees | evvensennenes | senernsennnns | e | onrveennnnens | oevvneiesieens
Exports ... 24 18 17 -1 21 22 1 11 12 1
Imports ... 3.0 37 35 -2 1.0 13 3 8 12 4
Government purchases .. 4.1 43 43 0 35 3.6 1 29 34 5
Federal ... 41 4.6 45 -1 4.0 42 2 41 45 4
National defense 39 48 47 -1 38 39 1 45 4.9 4
Nondefense ... 4.6 42 38 -4 4.9 52 3 31 31 0
State and local 41 4.0 4.2 2 31 3.2 1 19 25 6
Addendum:
Gross domestic purchases 45 47 47 0 3.8 39 1 2.8 33 5
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Revisions to components of real spr.—The an-
nual percent change in pce was revised up for
all 3 years: 0.3 percentage point to 1.5 percent
for 1990, 0.2 percentage point to —o.4 percent
for 1991, and o.3 percentage point to 2.6 percent
for 1992. For 1990, the upward revisions were to
durable goods, nondurable goods, and services.
For 1991, the smaller decrease was mainly due to
an upward revision to durable goods, which was
more than accounted for by furniture and house-
hold equipment; a smaller increase in services
was partly offsetting. For 1992, the larger increase
was mostly due to goods.

The change in nonresidential fixed investment
was revised up 1.6 percentage points to an in-
crease of 1.2 percent for 1990, up 1.1 percentage
points to a decrease of 5.9 percent for 1991,
and was revised little for 1992. The revisions
for 1990 and 1991 largely reflected upward revi-
sions to ppe. For 1990, information processing,
transportation equipment, and “other equip-
ment” were revised up. For 1991, the smaller
decrease mainly reflected revisions to industrial
equipment.

The change in residential investment was re-
vised little for 1990, down 0.3 percentage point
to —12.9 percent for 1991, and up 3.1 percentage
points to 16.3 percent for 1992. The upward re-
vision for 1992 largely reflected revisions to the
“improvements” component.

The change in exports of goods and services
was revised little for 1990 and 1992 and up 0.6
percentage point to 6.4 percent for 1991. The up-
ward revision for 1991 largely reflected revisions
to goods.

The change in imports of goods and services
was revised up o.6 percentage point to 3.6 per-
cent for 1990, down o.4 percentage point to —o.5
percent for 1991, and down o.9 percentage point
to 8.7 percent for 1992. The revisions for all 3
years reflected current-dollar and price revisions
to both goods and services. In goods, the price
revisions were mainly to capital goods. In serv-
ices, the price revisions were mainly to travel
and passenger fares (see the section “Changes in
methodology”).

The change in government purchases was re-
vised up for all 3 years: o.3 percentage point
to 3.1 percent for 1990, 0.3 percentage point to
1.5 percent for 1991, and o.2 percentage point to
—o0.1 percent for 1992. The revisions for all 3
years largely reflected revisions to State and lo-
cal government purchases of structures and of
“goods and services other than employee com-
pensation.” For 1991, a downward revision to the
change in Federal Government purchases, mainly
to “services other than compensation of employ-
ees,” partly offset the upward revision to State
and local government purchases.

Quarterly estimates

Quarterly estimates are affected by annual ~N1pa
revisions in three major ways: (1) Adjustments
to reflect revisions to the annual estimates, (2)
incorporation of new and revised source data
(including the updating of seasonal factors that
are used to indicate quarterly patterns), and (3)
changes in the methodology used to prepare the
quarterly estimates.

Table 5.—GDP, Real GDP, the GDP Price Index (Fixed Weights), and the Gross Domestic Purchases Price
Index (Fixed Weights): Revisions in Percent Change From Preceding Quarter
[Percent change at annual rates; based on seasonally adjusted annual rates]

GDP Real GDP GDP price index (fixed Gross domestic purchases
weights) price index (fixed weights)
Previ- Previ- Previ- Previ-
ously Revised | Revision ously Revised | Revision | ousl ous!
pub- pub- ub}’ Revised | Revision uby Revised | Revision
lished lished P p
lished lished
51 | e | v 15 | i [ e, 37 | e | e 3.9 | e | v
77 9.1 14 28 35 7 5.6 58 2 5.9 6.1 2
58 5.9 1 1.0 15 5 46 44 -2 38 36 -2
27 31 4 -1.6 -9 N 48 4.7 -1 5.6 55 -1
1 1.0 9 -39 =32 N 40 3.8 -2 5.7 5.7 0
18 24 6 -3.0 -24 6 49 51 2 34 3.6 2
5.2 4.8 -4 17 15 -2 35 34 -1 2.6 25 -1
4.0 43 3 12 14 2 29 34 5 29 31 2
2.8 32 4 6 6 0 24 27 3 26 3.0 4
6.2 74 12 29 35 6 34 4.2 8 29 39 1.0
43 5.7 14 15 2.8 13 2.9 3.4 5 3.2 33 1
53 4.6 =7 34 34 0 2.2 25 3 25 3.0 5
71 9.2 21 47 5.7 1.0 34 3.0 -4 2.9 2.8 -1
43 44 1 7 8 1 43 43 0 35 35 0
4.0 42 2 1.6 1.8 2 26 28 2 27 3.0 3
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In general, the quarter-to-quarter patterns of
changes in Bea’s measures of real output and
prices are not markedly different on the revised
basis (table 5), but output was clearly stronger
in the quarters of 1990 and 1992. For real Gpe,
the revisions to the 14 quarterly percent changes
(at annual rates) averaged o.5 percentage point
(without regard to sign). Only one of the 14
quarters had a downward revision in change (the
second quarter of 1991), and two had no revi-
sion in change (the fourth quarter of 1991 and the
third quarter of 1992). The two largest revisions
in change were upward, and both were for 1992:
The second quarter was revised up 1.3 percentage
points to 2.8 percent, mainly reflecting pce, and
the fourth quarter was revised up 1.0 percentage
point to 5.7 percent, mainly reflecting residential
fixed investment.

For gross domestic purchases prices, the revi-
sions to the 14 quarterly percent changes (at an-
nual rates) averaged o.2 percentage point (with-
out regard to sign). For only one quarter was the
revision larger than o.5 percentage point: For the
first quarter of 1992, the increase was revised up
1.0 percentage point to 3.9 percent. Sources of
this revision were widespread.

The quarterly pattern of changes in disposable
personal income (per) and related measures was
revised substantially beginning with the fourth
quarter of 1992. These revisions mainly reflected
the incorporation of a larger-than-expected ac-
celeration of bonus payments (see the section
“Changes in methodology™). Primarily because
of these revisions, the percent change (at an an-
nual rate) in real ppr was revised up from 4.3
percent to 10.6 percent for the fourth quarter of
1992, down from 2.7 percent to —7.8 percent for
the first quarter of 1993, and up from 1.3 percent
to 5.9 percent for the second quarter of 1993.

Methodology

The revised nipa estimates incorporate several
changes in methodology—either in the source
data or in the methods used to prepare the es-
timates. This section of the article describes
these changes and updates previously published
tables showing methodologies for current- and
constant-dollar Goe.

Changes in methodology

Producers’ durable equipment (ppe).—In the pre-
viously published ppe estimates for 1988 and
1989, BEA adjusted shipments data from the
1988 and 1989 Annual Surveys of Manufactures

(asm’s) to account for a downward bias that re-
sulted from an incomplete incorporation of new
businesses. The adjustments were based on in-
formation from the 1987 Census of Manufactures
that implied shortfalls in the level of total manu-
factures’ shipments of 0.7 percent for 1988 and 1.4
percent for 1989. In the previously published es-
timates, Bea had discontinued the adjustment for
estimates after 1989 because the Census Bureau
improved its mailing list for subsequent asm’s.
However, because new Census Bureau studies in-
dicated that the improvements reduced but did
not eliminate the bias, sea has reintroduced the
adjustment for the estimates from 1990 forward.
These adjustments implied shortfalls in the level
of total manufactures’ shipments of 1.2 percent
for 1990, 1.6 percent for 1991, and 2.0 percent
for 1992. For the components of manufactures’
shipments used to estimate ppe, the adjustment
added $3.9 billion for 1990, $5.1 billion for 1991,
and ss.1 billion for 1992.

Price index for multifamily housing.—In the com-
prehensive revision of the n1pa’s that was released
in December 1991, a hedonic price index for mul-
tifamily housing was used to prepare constant-
dollar estimates of this component of residential
fixed investment for 1977-89.> Until this annual
revision, the price index for 1990 forward was
extrapolated by the Census Bureau price deflator
for single-family houses under construction. For
the revised estimates, the multifamily price index
was updated through 1992, based on regression
equations for 1990, 1991, and 1992. The multifam-
ily index is calculated only for annual estimates;
for quarterly estimates, the Census Bureau single-
family deflator is used as both the interpolator
and extrapolator.

U.S. balance of payments accounts revisions.—The
BpA’S provide the basis for the foreign transac-
tions entries in the n1pa’s. (Differences between
the Bra’s and the ~ipa’s are identified in Nipa
table 4.5 in this issue of the Survey.) In this
year’s annual Bpa revision, Bea incorporated
newly available data from regular sources and
introduced a number of major improvements
that involve new source data and new estimating
methodologies. (For a description of the annual
BPA revision, see “U.S. International Transac-
tions, Revised Estimates for 1983—92” in the June
1993 SURVEY.)

3. For a summary description of the index, see “The Comprehensive
Revision of the U.S. National Income and Product Accounts: A Review of
Revisions and Major Statistical Changes,” Survey 71 (December 1991): 4o0.
For additional detail, see Frank de Leeuw, “A Price Index for New Multifamily
Housing,” Survey 73 (February 1993): 33—42.
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The effects of the spa methodological changes
on the components of gop were small. The
change that provides improved estimates of for-
eign air carriers’ expenses incurred in the United
States had the largest effect; it reduced exports
of other transportation services by s1.9 billion
for 1992. This reduction in exports of services
was partly offset by the effect of another method-
ological change, the inclusion of late reporters
in the estimation of net “other private service
receipts by U.S. parents from their foreign af-
filiates”; this change increased exports of “other
private services” by s1.1 billion for 1992.

Changes in Bpa methodology that affected
receipts of factor income included the incorpora-
tion of the 1989 benchmark survey of U.S. direct
investment abroad, which added s1.3 billion for
1992, and the incorporation of new source data
on foreign commercial paper and certificates of
deposit, which added s1.5 billion. Changes in
methodology that affected payments of factor in-
come included the incorporation of new data
sources for interest payments on U.S. corpo-
rate bonds and U.S. Treasury securities, which
added s3.9 billion for 1992; the new data sources
included results from the U.S. Treasury Depart-
ment’s benchmark survey of foreign portfolio
investment in the United States for 1989.

Because this annual ~1pa revision—as usual—
covered only 3 years, the Bpa revisions were
brought into the n1pa’s at the best level beginning

with the estimates for 1990; the estimates for ear-
lier years were not revised. As a result, there are
discontinuities in the n1pa estimates. The extent
of these discontinuities between 1989 and 1990 is
quantified in table 6. For net exports of goods
and services, the discontinuities are small; the
change in gop from 1989 t0 1990 is understated
by 0.3 billion. For net receipts of factor income,
the discontinuities are also small; the change in
GNp from 1989 t0 1990 is overstated by s$o.2 bil-
lion. However, the discontinuities in receipts and
in payments of factor income, mainly in interest
flows, are more substantial: The change in ~n1ra
receipts of factor income from 1989 to 1990 is
overstated by s4.2 billion, and the change in n1pa
payments of factor income is overstated by $3.7
billion. (Revisions to the ~1pa’s for years prior
to 1990 will be made in the next comprehensive
NIPA revision.)

Deflation of net exports.—Several changes in the
prices used for the deflation of net exports of
services are introduced with this annual revision.
The prices used to deflate exports and imports
of air passenger fares are affected by two mod-
ifications in the way Bea uses BLs price indexes
for these fares. Rapid changes in air passenger
fares in recent years have made the BLs indexes,
which are based on fares for a single week of the
quarter (specifically, the first week of the third
month of the quarter), less representative of the
average quarterly fare; as a result, beginning with

Table 6.—Discontinuities in NIPA Foreign Transactions: 1989-90
[Billions of dollars]

1989 Change, 1989 to 1990
1990

Published | Discontinuity * Adjusted Published Adjusted
Net exports of goods and services =79.7 -0.6 -80.3 714 8.3 8.9
EXPOIS ..o 508.0 1 508.1 557.1 49.1 49.0
Merchandise 371.6 4 3720 398.7 27.1 26.7
Services 136.4 -3 136.1 158.4 220 223
Imports 587.7 7 588.4 628.5 40.8 40.1
Merchandise 485.1 0 485.1 509.0 23.9 23.9
SEIVICES oo 102.6 T 103.3 119.5 16.9 16.2
Net receipts of factor income 16.0 5 16.5 21.7 5.7 5.2
Receipts 1575 4.2 161.7 168.6 111 6.9
COPOTate PrOfitS ....uuvveeerecrirriseriesriereees s 66.7 1.0 67.7 714 47 37
NEEINEEIESE w..vvvoiiiviriii s 89.9 32 93.1 96.3 6.4 32

Compensation 0f EMPIOYEES ..o 9 0 9 9 0 0
PAYMENTS ...ttt 1415 37 1453 146.9 54 16
COrpOrate ProfitS .......ueeucveeereereiserieireseeie et ens 7.3 -3 7.0 34 -3.9 -3.6
INEEIMEEIESE 1vvvvoieiieiseieies e ens 133.2 41 137.3 142.3 9.1 5.0
Compensation of EMPIOYEES .........cc.rwrrvirrirrriiriereneieseereerieees 1.0 0 1.0 11 1 1
Transfer payments to rest of the world (Net) ........cccoucuniinniriiincnirinns 25.6 4 26.0 28.8 32 2.8

Addenda:

Personal consumption expenditures 3,523.1 3 3,523.4 3,761.2 238.1 237.8
DP 5,250.8 -3 5,250.5 5,546.1 295.3 295.6
5,266.8 2 5,267.0 5,567.8 301.0 300.8

1. Equals the revisions to the U.S. balance of payments accounts that have not been carried
back in the NIPA's at this time.
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1990, this revision introduces a two-quarter mov-
ing average of the sLs indexes. In addition, the
BLs indexes are now seasonally adjusted.

Also beginning with 1990, the implicit price
deflator for final sales to domestic purchasers is
used to deflate exports and imports of royalties
and license fees, exports and imports of other
private services, and Bea’s territorial adjustments
to exports and imports of services. Previously,
these components were deflated using the cpp
implicit price deflator.

Beginning with the first quarter of 1993, the
BEA composite index of foreign country con-
sumer price indexes, adjusted for changes in
exchange rates and weighted by country of des-
tination, is used to deflate the “final” current
guarterly estimates of the imports of travel serv-
ices. Previously, this index was available only for
annual revisions, and the current quarterly es-
timates were deflated with an index of foreign
exchange rates. (For the “advance” and “pre-
liminary” quarterly estimates of gop, judgmental
extrapolation will be used.)

Wage and salary accruals.—The methodology for
estimating annual wage and salary accruals (a
component of national income) was changed
for 1992 to reflect the large amount of bonuses
paid in 1992. For previous years, the revised
estimates for wage and salary accruals and the re-
vised estimates of wage and salary disbursements
(a component of personal income) reflected the
incorporation of sLs tabulations of wages and
salaries paid to employees covered by State unem-
ployment insurance (ur). These tabulations were
used for both wage and salary series because Bea
assumed either that (1) all wages earned during
the year are paid during the same year or that (2)
the amount of wages earned during a year and
paid the next year is the same from year to year.

In early 1993, reports indicated that bonus pay-
ments earned by many employees in the securities
industry in 1992 that typically would have been
paid in early 1993 had instead been paid in late
1992. Because of the assumption that most of
the bonuses earned in 1991 had been paid in
early 1992, the acceleration created an imbalance
between the accruals and disbursements series
for 1992 and potentially for 1993. BEA toOK this
fragmentary information into account in prepar-
ing the initial estimates for the fourth quarter
of 1992; at that time, Bea estimated that $1.5
billion in bonus payments had been accelerated
and increased fourth-quarter wage and salary dis-
bursements by $6 billion (the s1.5 billion at an
annual rate). This adjustment was necessary be-

cause the source data used to prepare the current
quarterly wage and salary estimates—the employ-
ment, average weekly hours, and average hourly
earnings from the BLs establishment survey—do
not cover these types of bonus payments.

In June 1993, BEA received fourth-quarter 1992
ut tabulations, which cover all bonus payments.
These ur data showed a substantially larger-
than-expected increase in wage and salary dis-
bursements. In addition, collections of personal
income taxes showed an unusually strong in-
crease at the end of 1992. To determine the
cause of the large fourth-quarter increase in the
ur data, Bea analyzed the quarterly tabulations
for 1982—92 and concluded that about $20.0 bil-
lion of the fourth-quarter 1992 increase—s18.5
billion more than originally estimated—reflected
an acceleration of bonus payments from early
1993. Consequently, the revised 1992 estimate of
wage and salary accruals is based on wages and
salaries from the ur tabulations that are adjusted
to exclude the s20 billion in accelerated bonus
payments.

Until June 1994, BEa will receive no regular
source data to indicate whether the acceleration
of bonus payments that occurred in December
1992 will occur again in December 1993. For
the 1993 estimates of wage and salary disburse-
ments, BEA iS assuming that the acceleration of
bonus payments in 1992 was unusual. Next June,
when the ur tabulations for the fourth quarter
of 1993 become available, Bea will reassess this
assumption.

Mortgage interest—Annual and quarterly esti-
mates of the mortgage interest component of net
interest and of the deduction for mortgage inter-
est used in deriving rental income of persons are
estimated through the first quarter of 1993 using
the product of mortgage debt outstanding, which
is based on Federal Reserve Board data, and a
BEA estimate of the effective rate of interest on
mortgage debt. (These data are not available for
the “advance” and “preliminary” quarterly esti-
mates.) The result is then used to extrapolate
a benchmark estimate of mortgage interest paid
based on data from the Census Bureau decennial
survey of residential finance.

In last year’s annual n1pa revision, a new pro-
cedure was introduced for estimating the effective
rate of interest.* This procedure for the first
time accounted for prepayments of all types of
residential mortgages, but it was based on data

4. See “Annual Revision of the U.S. National Income and Product
Accounts,” Survey 72 (July 1992): 22-23.
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that reflected only the prepayment pattern of
mortgages insured by the Federal Housing Ad-
ministration (rua). In this year’s annual revision,
the raA data are replaced with prepayments data
from an industry source that are representative
of all types of mortgages.

Imputed interest paid by life insurance carriers.
—The revised estimates of net interest reflect a
change in the source data used for estimating
imputed interest paid by life insurance carriers,
which is defined as their property income—that
iS, net monetary interest received plus dividends
less monetary interest paid to policyholders. In
the revised estimates for 1990 and 1991, monetary
interest received by life insurance carriers—the
largest component of their property income—
is based on interest receipts from tabulations
of income statements for life insurance carriers
prepared by the American Council of Life In-
surance. Previously, these estimates had been
based on 1rs tabulations of corporate tax re-
turn data on interest receipts for corporations
classified as life insurance carriers. This change
came about because in last year’s and this year’s
annual revisions, the 1rs tabulations of interest
receipts have been unreasonably low, probably
due to industry classification problems in the
data.’ (The estimates for the latest full year—in
this case, 1992—continue to be based on Fed-
eral Reserve Board flow-of-funds accounts assets
data and corresponding interest rates estimated
by BEA.)

Updated summary methodologies

Table 7 identifies the principal source data and
estimating methods used to prepare the current-
dollar estimates of the product- and income-side
components of gop, and table 8 identifies the
principal source data and estimating methods
used to prepare the constant-dollar estimates
of the product-side components. These tables
have been updated to reflect the methodological
changes introduced in this annual ~1ea revision.

Current-dollar estimates of epp.—The compo-
nents in table 7 are as shown in the national in-
come and product account (see table A, account
1), starting on the product side and proceed-
ing to the income side. The subcomponents in
table 7, with their 1992 dollar values, are grouped

5. In the 1rs data, some life insurance carriers are classified in the casu-
alty insurance industry and others are classified in industries not related to
insurance because the rs information is based on the filing of consolidated
tax returns.

according to the methodology used to prepare
them.

The column in table 7 for annual estimates
covers the several annual estimates in the estimat-
ing cycle; the major differences in methodology
as the estimates move through the three annual
revisions to a benchmark revision are few enough
to condense into the table. For example, for
most goods in pck (the first item on the prod-
uct side), the table indicates one methodology for
benchmark years and another for all other years.

The column for the quarterly estimates is a
condensation in two respects. First, it refers to
the advance estimate for the current quarter—
that is, the estimate prepared in the first month
following the end of the quarter. That one
estimate, rather than all three of the current
quarterly estimates, is described because more at-
tention focuses on the “first look™ at the quarter.
Second, even for the advance estimate, the col-
umn does not detail how many months of source
data are available nor whether the data are subject
to revision by the source agency.

Table 7 lists source data representing a va-
riety of different economic measures—wages
and salaries, premiums, expenses, interest rates,
mortgage debt, tax collections, unit sales, hous-
ing stock, employment, and average price, to
name a few. For most components, the source
data are “value data”; that is, they embody both
the quantity and price dimensions that are re-
quired for current-dollar estimates. In these
cases, the methodology indicated in table 7 is the
adjustment of the value data to derive estimates
consistent with ~1pa definitions and coverage.

When value data are not used in preparing an
estimate, the table indicates the combination of
data with separate quantity and price dimensions
that is used to derive the required value esti-
mate (as well as any major adjustments needed to
derive estimates consistent with n1pa definitions
and coverage). On the product side, a “physical
guantity times price” method is used for sev-
eral components. For example, the estimate for
new autos is prepared as unit sales times average
list price. An “employment times earnings times
hours” method and variations of a “stock of as-
sets/liabilities times an interest rate” method also
are used for several components.

Some of the source data shown in table 7 for
the annual estimates are used to interpolate and
extrapolate the levels established by source data
that are viewed as final, and all of the source
data shown for the advance quarterly estimates
are used to extrapolate the level of the preceding
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guarter. In addition to using indicator series, as
is the case when specific source data are listed in
the table, extrapolation and interpolation may be
based on trends, as is the case when “judgmental
trend” is listed in the table.’

Constant-dollar estimates of cpp.—Table 8 shows
which of three methods is used to prepare
constant-dollar estimates and indicates the source
data with which it is implemented.” The method
used for most of cpp is deflation. In defla-

6. Extrapolation is a method of extending estimates from one period for-
ward (or backward) in time to other periods. In simple terms, extrapolation
applies a percent change—either the percent change in the indicator series
or the percent change in the trend—to the level of the preceding (following)
period. Interpolation is a method of filling in estimates between two peri-
ods. Interpolation applies a more complex mathematical formula—there are
several in use—to preserve the pattern of the indicator series consistent with
the level of the source data viewed as final.

7. With few exceptions, Bea does not prepare constant-dollar estimates
of income measures because, unlike product measures, price indexes cannot
be associated with them. Three exceptions are disposable personal income
and, as presented in the “Business Cycle Indicators” section of the Survey,
personal income and corporate profits. In these cases, the estimates are ad-
justed for price change by reference to the prices of the goods and services on
which the income is spent. Bea derives constant-dollar net national product
and national income by preparing constant-dollar estimates of consumption
of fixed capital and of the nonfactor incomes and then subtracting these
estimates from constant-dollar gne.

tion, constant-dollar estimates are obtained by
dividing the most detailed current-dollar compo-
nents by appropriate price indexes, with the base
period—at present, the year 1987—equal to 100.
The other two methods, quantity extrapola-
tion and direct base-year valuation, are similar to
each other in that they both use quantity data.
For quantity extrapolation, constant-dollar esti-
mates are obtained by extrapolating the base-year
current-dollar estimates in both directions from
the base period (1987) by the quantity indicators.
For direct base-year valuation, constant-dollar
estimates are obtained by multiplying base-year
prices by actual quantity data for each period.
The subcomponents in table 8 are the same as
those shown in table 7, except where more detail
is needed to highlight differences in methodol-
ogy for constant-dollar estimates. For table 8,
the distinction between annual and quarterly
methodology is far less important than it is for
the current-dollar methodology, and major dif-
ferences between the annual and quarterly source
data are noted within the individual entries.
Tables 7 and 8 and Appendix A follow. ke
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 hillion in 1992)

Personal
consumption
expenditures
($4,139.9)

See footnotes at end of table.

Durable and nondurable
goods:
($1,798.3)*

Most goods (goods except
subcomponents listed
separately)

($1,507.4)

New autos
($87.3)

Net purchases of used
autos
($39.5)

New trucks
($43.3)

Gasoline and oil 2
($103.4)

Benchmark years—Commaodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial
census and including an adjustment for exports and imports
from Census Bureau merchandise trade.

Other years—Retail-control method, using retail trade sales
from Census Bureau annual survey or, for most recent
year, monthly survey of retail trade.

Physical quantity purchased times average retail price: Unit
sales, information with which to allocate sales among
consumers and other purchasers, and average list prices,
all from trade sources.

Benchmark years—For net transactions, change in the
consumer stock of autos from trade sources. For dealers’
margin, retail sales from Census Bureau quinquennial
census and margin rate from Census Bureau annual survey
of retail trade.

Other years except most recent—For net transactions, same
as benchmark. For dealers’ margin, franchised dealers’ unit
sales times sales price, both from trade sources, times
margin rate for independent dealers from Census Bureau
annual survey; independent dealers’ margin from Census
Bureau annual survey.

Most recent year—For net transactions, same as benchmark.
For dealers’ margin, for franchised dealers, unit sales and
sales price from trade sources; for independent dealers,
sales from Census Bureau monthly survey of retail trade.

Benchmark years—Commodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial
census and including an adjustment for exports and imports
from Census Bureau merchandise trade.

Other years except most recent—Abbreviated commodity-flow
method, starting with manufacturers’ shipments from
Census Bureau annual survey and including an adjustment
for exports and imports from Census Bureau merchandise
trade.

Most recent year—Physical quantity purchased times average
retail price: Unit sales and information with which to
allocate sales among consumers and other purchasers from
trade sources and average price based on Bureau of Labor
Statistics consumer price index for new trucks.

Benchmark years—Physical quantity purchased times average
retail price: Gallons consumed from the Dept. of
Transportation, information with which to allocate that total
among consumers and other purchasers from Federal
agencies and trade sources, and average retail price from
Census Bureau quinquennial census.

Years except most recent—Same as benchmark years, except
average retail price from the Energy Information Admin.
Most recent year—Physical quantity purchased times average
retail price: Gallons consumed and average price both from

the Energy Information Admin.

Same as annual for most recent year.

Same as annual.

For net transactions, residual based
on net sales by other sectors. For
dealers’ margin, unit sales of
franchised dealers from trade
source and sales price from Bureau
of Labor Statistics consumer price
index for used cars.

Same as annual for most recent year.

Same as annual for most recent year.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 billion in 1992)—Continued

Personal
consumption
expenditures—
Continued

See footnotes at end of table.

Durable and nondurable
goods—Continued

Food furnished to
employees (including
military)

($11.7)

Expenditures abroad by
U.S. residents ($3.2) less
personal remittances in
kind to nonresidents
($0.6)

Services:
($2,341.6)

Nonfarm dwellings—space
rent for owner-occupied
and rent for tenant-
occupied
($571.6)

Rental value of farm
dwellings
($5.3)

Motor vehicle and other
repair, other purchased
intercity transportation,
legal and funeral
services, barbershops
and beauty parlors,
nursing homes,
laundries, employment
agency fees, accounting
and tax return
preparation services,
recreation (except video
cassette rentals, cable
TV, casino gambling,
parimutuel net receipts,
and lotteries), hotels and
motels, and other
education and research
($382.9)

Benchmark years—For commercial employees, number of
employees of appropriate industries from Bureau of Labor
Statistics tabulations times BEA estimate of per capita
expenditures for food; for military personnel, outlays from
the Budget of the United States prepared by the Office of
Management and Budget.

Years other than benchmark years—Same as benchmark
years, except per capita expenditures for food based on
Bureau of Labor Statistics consumer price index for food.

Estimated as part of the balance of payments; see the entry
for service exports and imports, net, under net exports of
goods and services.

Benchmark years—Based on data on housing stock and
average annual rent from Census Bureau decennial census
of housing and survey of residential finance.

Other years—Based on data on housing stock and average
annual rent from the Census Bureau biennial housing
survey or on the number of households from Census
Bureau monthly current population survey and Bureau of
Labor Statistics consumer price indexes for rent.

Benchmark years—Based on data on housing stock and
average annual rent from Census Bureau quinquennial
census and decennial census of housing and survey of
residential finance.

Other years—Based on data on net value of farm housing
stock from BEA capital stock series.

Benchmark years—Receipts and expenses from Census
Bureau quinquennial census adjusted for receipts from
business and governments.

Other years—Receipts, for spectator sports from trade
sources, for legitimate theaters and other education and
research from tabulations of wages and salaries of
employees covered by State unemployment insurance from
the Bureau of Labor Statistics, for others in this group from
Census Bureau service annual survey.

For commercial employees, same as
annual for years other than
benchmark years; for military
personnel, judgmental trend.

Judgmental trend.

Same as annual: For housing stock,
judgmental trend; for average rent,
Bureau of Labor Statistics
consumer price indexes for rent.

Judgmental trend.

For nursing homes, other education
and research, employment agency
fees, and clubs and fraternal
organizations, wages and salaries
derived from Bureau of Labor
Statistics monthly employment
times earnings times hours; for
legitimate theaters and motion
pictures, receipts from trade
sources; for radio and TV repair,
number of TV's based on stock
and sales from trade source times
Bureau of Labor Statistics
consumer price index for appliance
and furniture repair; for others in
this group, judgmental trend.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of

dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 billion in 1992)—Continued

Personal
consumption
expenditures—
Continued

See footnotes at end of table.

Services—Continued

Physicians, dentists, and
other professional
medical services
($258.7)

Private nursery, elementary,

and secondary schools,
day care, welfare
activities, and trade
unions and professional
associations

($115.0)

Financial services furnished

without payment by
banks, credit agencies,
and investment
companies 3

($145.9)

Brokerage charges and

investment counseling,
bank service charges,
intercity transportation
except other, and private
higher education
($111.5)

Benchmark years—For nonprofit professional services,
expenses; for others in this group, receipts, adjusted for
government purchases, from Census Bureau quinquennial
Census.

Other years—Receipts and revenues, adjusted for government
purchases, from Census Bureau service annual survey.

Benchmark years—For religious-affiliated schools, enrollment
from the Dept. of Education times BEA estimate of average
expenditures per pupil; for nursery schools and day care,
expenditures from Bureau of Labor Statistics consumer
expenditure survey; for others in this group, receipts and
expenses from Census Bureau quinquennial census.

Other years except most recent—For nursery schools and day
care, same as benchmark years; for others in this group,
annual tabulations of wages and salaries of employees
covered by State unemployment insurance from the Bureau
of Labor Statistics.

Most recent year—For nursery schools and day care,
judgmental trend; for others in this group, tabulations of
wages and salaries of employees covered by State
unemployment insurance from the Bureau of Labor
Statistics.

See entry for net interest: Imputed—banks, credit agencies,
and investment companies.

Years except most recent—For private higher education,
expenses, and for others in this group, receipts, all from
annual reports of government administrative agencies.

Most recent year—For brokerage and bank service charges
and intercity transportation, receipts from reports of
government administrative agencies; for private higher
education, enrollment from the Dept. of Education times
price index for higher education from trade source.

For physicians and dentists,
judgmental trend; for other
professional medical services,
wages and salaries derived from
Bureau of Labor Statistics monthly
employment times earnings times
hours.

For political organizations and
foundations, judgmental trend; for
others in this group, wages and
salaries derived from Bureau of
Labor Statistics monthly
employment times earnings times
hours.

Judgmental trend.

For stock brokerage charges, stock

exchange transactions from trade
sources; for income from sale of
investment company securities,
sales of open-end investment
company shares from trade source;
for other brokerage charges and
investment counseling and for bank
service charges, judgmental trend;
for intercity transportation, receipts
from trade sources; for private
higher education, wages and
salaries derived from Bureau of
Labor Statistics monthly
employment times earnings times
hours.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions

Subcomponent (billions of

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other

Advance quarterly estimates: Source

data and methods used to prepare an
of dollars) dollars) years, used to prepare an extrapolator or interpolator extrapolator
Product side (GDP of $6,038.5 billion in 1992)—Continued
Personal Services—Continued
consumption
expenditures—
Continued

See footnotes at end of table.

Domestic services
($10.8)

Public higher education and
hospitals, water and
other sanitary services,
and lotteries
($116.0)

Insurance, private hospitals,
religious activities, cable
TV, utilities, and local
transport
($590.7)

Foreign travel by U.S.
residents ($38.9) less
expenditures in the
United States by
nonresidents ($63.9)

Other services: Video
cassette rentals, casino
gambling, and parimutuel
net receipts; other
housing except hotels
and motels; bridge, etc.,
tolls; other household
operation except repairs
and insurance; travel and
entertainment card fees;
stenographic and
reproduction services;
and money orders and
classified advertising
($58.2)

Benchmark years—For cleaning services, receipts from
Census Bureau quinquennial census; for other domestic
services, number of workers times weekly hours times
earnings from the Bureau of Labor Statistics.

Other years—Number of workers times weekly hours times
earnings from the Bureau of Labor Statistics.

Years except most recent—For lotteries, net receipts from
Census Bureau quinquennial census and annual surveys of
State and local governments, adjusted to a calendar year
basis from a fiscal year basis; for others in this group,
receipts from the same sources.

Most recent year—Judgmental trend.

Years except most recent—For life insurance, expenses from
trade sources; for insurance other than life insurance,
premiums and benefits from trade sources; for private
hospitals, receipts and expenses from Census Bureau
quinquennial census (benchmark year), expenses from
trade sources (other years); for religious activities,
expenses based on contributions and membership from
trade sources; for cable TV and utilities, receipts from
government agencies and trade sources; for local transport,
receipts from trade source.

Most recent year—For life insurance, tabulations of wages
and salaries of employees covered by State unemployment
insurance from the Bureau of Labor Statistics; for insurance
other than life insurance, judgmental trend; for religious
activities, expenses based on population from the Census
Bureau and per capita disposable personal income from
BEA, for local transport, passenger trips from trade source
times Bureau of Labor Statistics consumer price index for
intracity mass transit; for others in this group, same as
other years.

Estimated as part of the balance of payments; see the entry
for service exports and imports, net, under net exports of
goods and services.

Various source data.

Judgmental trend.

Same as annual for most recent year.

For life insurance, hospitals, and
religious activities, wages and
salaries derived from Bureau of
Labor Statistics monthly
employment times earnings times
hours; for electricity and gas,
projected gquantities based on
degree day data from the National
Oceanic and Atmospheric Admin.
times price based on Bureau of
Labor Statistics consumer price
indexes for utilities; for others in
this group, judgmental trend.

Same as annual.

For casino gambling, receipts from
State agency; for others in this
group, judgmental trend.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 billion in 1992)—Continued

Fixed Investment
($789.1)

See footnotes at end of table.

Nonresidential structures:
($172.6)4

Utilities:
Telecommunications
($9.1)

Utilities: Other
($26.7)

Mining exploration, shafts,
and wells
($12.4)

Other nonfarm buildings
and structures
($122.6)

Farm buildings
($2.2)

Nonresidential producers’
durable equipment:
($392.9)

Equipment except autos
($355.3)

New and used autos
($37.6)

Value put in place from Census Bureau monthly construction
survey.

Expenditures from Federal regulatory agencies and trade
sources.

Benchmark years—Expenditures from Census Bureau
quinquennial census.

Other years—For petroleum and natural gas, physical quantity
times average price: Footage drilled and cost per foot from
trade sources; for other mining, expenditures from Census
Bureau plant and equipment survey.

Benchmark years—Contract construction receipts for new
construction and architectural and engineering fees from
Census Bureau quinquennial censuses, and BEA estimates
of force-account construction from a variety of sources.

Other years—Value put in place from Census Bureau monthly
construction survey.

Expenditures for new construction from Dept. of Agriculture
surveys.

Benchmark years—Commodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial
census and including an adjustment for exports and imports
from Census Bureau merchandise trade.

Other years—Abbreviated commodity-flow method, starting
with manufacturers’ shipments from Census Bureau annual
survey or, for most recent year (except aircraft and trucks),
monthly survey of manufactures and including an
adjustment for exports and imports from Census Bureau
merchandise trade. For aircraft, manufacturers’ shipments
from Census Bureau current industrial report. For trucks,
domestic and North American imports, physical quantity
purchased times average retail price: Unit sales and
information with which to allocate sales among business
and other purchasers from trade sources and average price
based on Bureau of Labor Statistics producer price
indexes; imports other than North American, from Census
Bureau merchandise trade; truck trailers, shipments from
Census Bureau current industrial report.

For new autos, see entry for personal consumption
expenditures; for used autos, change in business stock of

autos at least 1 year old from trade source.

Same as annual.

Judgmental trend.

Same as annual for years other than
benchmark years.

Same as annual for years other than
benchmark years.

Judgmental trend of value put in place
from the Census Bureau.

For trucks, see entry for personal
consumption expenditures; for
others in this group, same as
annual for years other than
benchmark years but with less
detail.

For new autos, same as annual; for
used autos, judgmental trend.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 billion in 1992)—Continued

Fixed investment—
Continued

See footnotes at end of table.

Residential investment:
($223.6)5

Permanent-site new single-
family housing units
($116.5)

Permanent-site new
multifamily housing units
($13.1)

Mobile homes
($5.7)

Improvements
($58.2)

Brokers’ commissions
($24.5)

Producers’ durable
equipment
($7.3)

Value put in place based on phased housing starts and
average construction cost from Census Bureau monthly
construction surveys.

Value put in place from Census Bureau monthly construction
survey.

Benchmark years—See entry for equipment except autos
under nonresidential producers’ durable equipment.

Other years—Physical quantity shipped times price: Shipments
from trade sources and average retail price from Census
Bureau monthly survey.

Expenditures by owner-occupants from Bureau of Labor
Statistics quarterly consumer expenditure survey and by
landlords from Census Bureau quarterly survey of landlords.

Physical quantity times price times average commission rate:
Number of single-family houses sold, mean sales price, and
commission rates from Census Bureau monthly construction
survey and trade sources.

See entry for most goods for personal consumption
expenditures.

Same as annual.

Same as annual.

Same as annual for years other than
benchmark years.

Judgmental trend.

Same as annual.

Same as annual.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

dollars)

Subcomponent (billions of

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other

years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 billion in 1992)—Continued

Change in business
inventories
($7.3)

Net exports of
goods and
services
(—$29.6)

See footnotes at end of table.

Manufacturing and trade
($2.5)

Other nonfarm industries
(-$0.2)

Farm
($5.0)

Merchandise exports and
imports, net
(—$95.8)

Service exports and
imports, net
($66.2)

Benchmark years—Inventories from Census Bureau
quinquennial censuses revalued (in effect, by the
calculation of the IVA ©) to current replacement cost, using
information on the proportions of inventories reported with
different accounting methods, the commodity composition of
goods held in inventory, and the turnover period, all from
Census Bureau quinquennial censuses and surveys,
combined with cost of goods held in inventory, largely
Bureau of Labor Statistics producer price indexes.

Other years—For petroleum bulk stations, physical quantities
times price: Monthly quantities and prices from the Energy
Information Admin.; for retail auto dealers for the most
recent year, quantities times average prices from trade
sources; for all other except nonmerchant wholesale trade,
inventories from Census Bureau annual surveys or, for the
most recent year, monthly surveys, revalued as described
above; for nonmerchant wholesale trade, judgmental trend.

Inventories revalued to current replacement cost (except when
noted as physical quantity times price) as described for
manufacturing and trade: For years except most recent,
Internal Revenue Service tabulations of business tax
returns; for the most recent year, Census Bureau quarterly
survey of corporations for mining, monthly quantities from
the Energy Information Admin. combined with Bureau of
Labor Statistics producer price indexes for electric utilities,
and judgmental trend for all others.

Physical quantities times current prices from Dept. of
Agriculture surveys.

Estimated as part of the balance of payments: Import and
export documents compiled monthly by the Census Bureau
with adjustments by BEA for coverage and valuation to put
the data on a balance-of-payments basis. Adjusted for
NIPA coverage of U.S. territories and Puerto Rico with data
from the Commonwealth of Puerto Rico and the U.S. Virgin
Islands, and coverage of gold with data from the Bureau of
Mines and the Bureau of the Mint.

Estimated as part of the balance of payments: For
government transactions, reports by Federal agencies on
their purchases and sales abroad; for most others in this
group (including travel, passenger fares, other
transportation, and royalties and license fees), BEA
quarterly or annual surveys (supplemented with data from
other sources). Adjusted for NIPA coverage of U.S
territories and Puerto Rico, see entry above, and to include
financial services furnished without payment, see entry for
net interest: Imputed—banks, credit agencies, and

Same as annual for most recent year.

For electric utilities, same as annual
for the most recent year; for all
others, judgmental trend.

Judgmental projection by BEA and the
Dept. of Agriculture.

For territorial adjustment, judgmental
trend; for all others, same as
annual.

For territorial adjustment, judgmental
trend; for all others, same as
annual.

investment companies.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other

years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Product side (GDP of $6,038.5 billion in 1992)—Continued

Government
purchases
($1,131.8)

See footnotes at end of table.

Federal national defense
($313.9)

Federal nondefense
($135.0)

State and local
compensation
($457.3)

State and local structures
($99.8)

State and local brokerage
charges and financial
services furnished
without payment

($8.7)

State and local other than
compensation, structures,
and brokerage charges
and financial services
furnished without
payment

($117.2)

Within a control total established by the fiscal year analysis:
For compensation, military wages from the Budget of the
United States prepared by the Office of Management and
Budget, civilian wages and benefits from the Office of
Personnel Management, and employer contributions for
social insurance mainly from outlays from Monthly Treasury
Statement, for purchases by type, one of three methods,
based mainly on data from Dept. of Defense reports: (1)
Physical quantity delivered times price paid; (2) by
category, the ratio of funds for purchases not estimated by
method (1) to total funds times disbursements; and (3)
mainly disbursements.

Within a control total established by the fiscal year analysis:
For net purchases of agricultural commodities by the
Commodity Credit Corporation, book values of acquisitions
and physical quantities of dispositions from agency reports
times average market prices from the Dept. of Agriculture;
for financial services furnished without payment, see entry
for net interest: Imputed—banks, credit agencies, and
investment companies; for compensation, civilian wages
and benefits from the Office of Personnel Management and
employer contributions for social insurance mainly from
outlays from Monthly Treasury Statement; for construction,
value put in place from Census Bureau monthly
construction survey; for all other, outlays from Monthly
Treasury Statement.

For wages and salaries, mainly tabulations of wages and
salaries of employees covered by State unemployment
insurance from the Bureau of Labor Statistics; for employer
contributions for social insurance, tabulations from the
Social Security Admin. and other agencies administering
social insurance programs, and Census Bureau surveys of
State and local government retirement funds; for other labor
income, trade sources, Health Care Financing Admin., and
Census Bureau surveys of State and local governments.

Benchmark years—See entry for other nonfarm buildings and
structures for fixed investment, nonresidential structures.

Other years except most recent—Expenditures data from
Census Bureau quinquennial censuses and annual surveys
of these governments.

Most recent year—Value of construction put in place from
Census Bureau monthly construction survey.

See entries for personal consumption expenditures for
services.

Years except most recent—Total expenditures from Census
Bureau quinquennial censuses and annual surveys of these
governments, selectively replaced with source data that are
more appropriate for the NIPA's and adjusted as follows:
For coverage; for netting and grossing differences; and to a
calendar year basis from a fiscal year basis and for other
timing differences; to exclude interest, subsidies, net
expenditures of government enterprises, and transfer
payments; and to exclude compensation and structures.

For components of compensation,
employment from the Dept. of
Defense, outlays from Monthly
Treasury Statement, and
judgmental trend; for other, same
methods as annual, with partial
data for (1) and outlays from
Monthly Treasury Statement and
judgmental trend for (2) and (3).

For components of compensation,
outlays from Monthly Treasury
Statement and judgmental trend; for
other, same as annual.

For wages and salaries, employment
from Bureau of Labor Statistics
monthly employment times earnings
from judgmental trend; for other
compensation, judgmental trend.

Same as annual for most recent year.

See entries for personal consumption
expenditures for services.

Same as annual for most recent year.

Most recent year—Judgmental trend.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other

years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Incom

e side (Gross national income of $6,022.2 billion in 1992)

Compensation of
employees”
($3,582.0)

Proprietors’ income
with IVA and
CCAdj
($414.3)

See footnotes at end of table.

Wages and salaries: Private
industries
($2,385.6)

Wages and salaries:
Federal government
($174.8)

Wages and salaries: State
and local governments
($392.7)

Employer contributions for
social insurance
($306.3)

Other labor income
($322.7)

Farm income with IVA
($51.2)

Farm CCAdj
(-$7.5)

Nonfarm income
($358.0)

Nonfarm IVA
(-$0.5)

Nonfarm CCAdj
($13.2)

For most, annual tabulations of wages and salaries of
employees covered by State unemployment insurance from
the Bureau of Labor Statistics; for remainder, wages from a
variety of sources (such as the Dept. of Agriculture for
farms and the Railroad Retirement Board for railroad
transportation) and indirect estimation for only a few cases
(such as a percentage of revenues for tips not reported as
wages).

For civilians, wages from the Office of Personnel
Management; for military personnel, wages from the Budget
of the United States prepared by the Office of Management
and Budget.

Mainly tabulations of wages and salaries of employees
covered by State unemployment insurance from the Bureau
of Labor Statistics.

Tabulations from the Social Security Admin. and other
agencies administering social insurance programs, and
Census Bureau surveys of State and local government
retirement funds.

Years except most recent—For private pension and profit-
sharing plans, employer contributions from Internal Revenue
Service tabulations of business tax returns; for group health
and life insurance, mainly total premiums paid from trade
sources and the Health Care Financing Admin. and data on
employer share from trade source; for workers’
compensation, contributions from trade sources.

Most recent year—For group health insurance, total premiums
paid from the Health Care Financing Admin.; for others in
the category, judgmental trend.

Based on Dept. of Agriculture data on net income, obtained
by deriving gross income (cash receipts from marketing,
inventory change, government payments, other cash
income, and nonmoney income) and subtracting production
expenses; adjusted to exclude corporate income from
Internal Revenue Service tabulations of business tax
returns and adjusted to a NIPA basis.

The CCAdj is described under the entry for consumption of
fixed capital.

Years except most recent—Income from Internal Revenue
Service tabulations of business tax returns, adjusted for
understatement of income on tax returns and for several
conceptual differences.

Most recent year—For construction, trade, and services,
indicators of activity (such as value of housing put in
place); for most others, judgmental trends.

The IVA is described under the entry for corporate profits with
IVA and CCAd;.

The CCAd;j is described under the entry for consumption of

fixed capital.

For most, wages and salaries derived,
by industry, from Bureau of Labor
Statistics monthly employment
times earnings times hours; for
others, judgmental trend.

For civilians, judgmental trend; for
military personnel, employment
from the Dept. of Defense and
judgmental trend.

Employment from Bureau of Labor
Statistics monthly survey times
earnings from judgmental trend.

For Federal programs, BEA-derived
wages and salaries of employees
covered by the programs; for State
and local government programs,
judgmental trend.

Judgmental trend.

Dept. of Agriculture projection
adjusted for consistency with
NIPAs.

Same as annual for most recent year.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Income side (Gross national income of $6,022.2 billion in 1992)—Continued

Rental income of
persons with
CCAdj
(-$8.9)

Corporate profits
with IVA and
CCAd]
($407.2)

See footnotes at end of table.

Owner-occupied nonfarm
housing
(-$0.3)

Tenant-occupied nonfarm
housing
($32.8)

Farms owned by
nonoperator landlords
($4.0)

Nonfarm nonresidential
properties
($13.7)

Royalties
($7.3)

CCAd|
(-$66.3)

Domestic profits before tax
($333.2)

Rest-of-the-world profits
before tax
($62.3)

IVAS
(-$5.3)

CCAdj
($17.1)

Derived as space rent—see the entry for nonfarm housing for
personal consumption expenditures—less related expenses,
including maintenance and repair from Bureau of Labor
Statistics quarterly consumer expenditure survey, mortgage
interest from Census Bureau decennial survey of residential
finance and mortgage debt from the Federal Reserve Board
times a BEA interest rate, and property taxes from Census
Bureau quarterly surveys of State and local tax collections.

Same as described under owner-occupied housing and
adjusted to cover only rental income accruing to persons
not primarily engaged in the real estate business.

Prepared in conjunction with farm proprietors’ income; see
that entry.

Years through 1983—Rents paid and received by business
and government, adjusted for expenses associated with
property (mainly depreciation, taxes, interest, and repairs),
from Internal Revenue Service tabulations of business tax
returns, Census Bureau surveys, and the Budget of the
United States prepared by the Office of Management and
Budget.

Other years—Judgmental trend.

Years except most recent—Internal Revenue Service
tabulations of royalties reported on individual tax returns.
Most recent year—Oil production and prices from the Dept. of

Energy.

The CCAd;j is described under the entry for consumption of
fixed capital.

Years except most recent—Receipts less deductions from
Internal Revenue Service tabulations of business tax
returns, adjusted for understatement of income on tax
returns and several conceptual differences.

Most recent year—For about 70 industries, profits from
Census Bureau quarterly survey of corporate profits,
regulatory agency reports, and compilations of publicly
available corporate financial statements.

Estimated as part of the balance of payments: For direct
investment income, BEA surveys; for portfolio income, BEA
and Treasury Dept. surveys and BEA study of pension
funds and mutual funds. Adjusted for NIPA coverage of
U.S. territories and Puerto Rico—see entry for merchandise
exports and imports, net, under net exports of goods and
services.

For corporations and for nonfarm sole proprietorships and
partnerships, the difference between the NIPA change in
business inventories (that is, physical volume of inventories
valued in prices of the current period), as described in the
entry for change in business inventories, and the change in
inventories reported by businesses for tax purposes, from
Internal Revenue Service tabulations of business tax
returns.

The CCAdj is described under the entry for consumption of
fixed capital.

For owner-occupied space rent, same
as annual; for depreciation, interest,
and taxes, based on NIPA
estimates of those components; for
other expenses, based on
judgmental trend.

Same as annual.

Judgmental trend.

Judgmental trend.

Same as annual for most recent year.

For some industries in transportation,
some in finance, etc., and all in
services, judgmental trend; for
others in this group, same as
annual for most recent year.
(Released at time of preliminary
estimate of GDP for the first,
second, and third quarters and of
final estimate for the fourth
quarter.)

Same as annual. (Released on same
schedule as domestic profits before
tax.)®

Same as annual.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

Subcomponent (billions of
dollars)

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an

extrapolator

Income side (Gross national income of $6,022.2 billion in 1992)—Continued

Net interest
($442.0)

Business transfer
payments
($27.6)

Indirect business
tax and nontax
liability
($502.8)

See footnotes at end of table.

Domestic monetary, net
($120.8)

Rest-of-the-world monetary,
net
(—$44.6)

Imputed—banks, credit
agencies, and investment
companies
($153.5)

Imputed—life insurance
carriers and private
noninsured pension
plans
($212.3)

Federal government
($81.3)

State and local
governments

($421.5)

Years except most recent—For farm interest paid and
received, Dept. of Agriculture surveys; for residential
mortgage interest, Census Bureau decennial survey of
residential finance and mortgage debt from the Federal
Reserve Board times a BEA interest rate; for all other
interest paid and received by business, Internal Revenue
Service tabulations of business tax returns, adjusted for
misreporting on tax returns and several conceptual
differences.

Most recent year—For farm and mortgage interest, same as
other years; for all other interest, interest receipts and
payments from regulatory agencies (such as the Federal
Deposit Insurance Corporation), from trade sources, or
obtained by applying an interest rate to a stock of assets/
liabilities from Federal Reserve Board flow-of-funds
accounts.

Estimated as part of the balance of payments: For direct
investment income, BEA surveys; for portfolio income, BEA
and Treasury Dept. surveys and BEA study of pension
funds and mutual funds. Adjusted for NIPA coverage of
U.S. territories and Puerto Rico—see entry for merchandise
exports and imports, net, under net exports of goods and
services.

Property income earned on investment of deposits and
monetary interest paid (and for mutual depositories, profits
from Internal Revenue Service tabulations of business tax
returns when available) from annual reports of regulatory
agencies and the Federal Reserve Board. The counterentry,
financial services furnished without payment, is allocated to
persons, government, and rest of the world on the basis of
deposit liabilities from the same sources.

Property income earned (and for life insurance carriers,
profits) from Internal Revenue Service tabulations of
business tax returns, trade sources, and the Federal
Reserve Board.

Payments to persons: For charitable contributions, for years
except the most recent, Internal Revenue Service
tabulations of business tax returns or, for most recent year,
judgmental trend; for other components (such as liability
payments for personal injury), for years except the most
recent, information from government agency reports and
trade sources or, for most recent year, judgmental trend.
Payments to nonresidents: Estimated as part of the balance
of payments.

For excise taxes, collections from the Internal Revenue
Service; for customs duties, receipts from Monthly Treasury
Statement, and for nontaxes (such as fines), receipts from
the Budget of the United States prepared by the Office of
Management and Budget.

Receipts from Census Bureau quinquennial censuses and
annual and quarterly surveys.

Derived by combining estimates of (1)
interest received by persons, (2)
government interest paid and
received, and (3) interest paid by
persons. For (1), judgmental trend;
for (2), Monthly Treasury Statement
for Federal and judgmental trend
for State and local; for (3),
consumer debt from the Federal
Reserve Board times BEA
estimates of interest rates.
(Released on same schedule as
domestic profits before tax.)®

Same as annual. (Released on same
schedule as domestic profits before
tax.) 8

Judgmental trend. (Released on same
schedule as domestic profits before
tax.)

Judgmental trend. (Released on same
schedule as domestic profits before
tax.)

Judgmental trend.

For customs duties, the Monthly
Treasury Statement, for most
excise taxes, indicators of activity
(such as gasoline production for
gasoline tax); for others in this
group, judgmental trend.

Judgmental trend.
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Table 7.—Principal Source Data and Estimating Methods Used in Preparing Current-Dollar Estimates of GDP—Continued

Component (billions
of dollars)

dollars)

Subcomponent (billions of

Annual estimates: Source data and methods used to deter-
mine level for benchmark and other final years or, for other
years, used to prepare an extrapolator or interpolator

Advance quarterly estimates: Source
data and methods used to prepare an
extrapolator

Income side (Gross national income of $6,022.2 billion in 1992)—Continued

Subsidies less
current surplus of
government
enterprises
($2.7)

Consumption of
fixed capital
($657.9)

Federal government
($27.5)

State and local
governments
(-$24.8)

Capital consumption
allowances
($605.7)

Less: CCAdj
(—$52.1)

For subsidies, payments by the Commodity Credit Corporation
from agency reports and, for most other agencies, outlays
from Monthly Treasury Statement, for current surplus,
mainly reports of various agencies, such as the Postal
Service.

For subsidies, limited to railroad, Census Bureau annual
surveys of expenditures; for current surplus, see entry for
State and local purchases other than compensation,
structures, and brokerage charges and financial services
furnished without payment.

Years except most recent—For depreciation of corporations
and of nonfarm sole proprietorships and partnerships,
Internal Revenue Service tabulations of business tax
returns, adjusted for several conceptual differences; for
other depreciation (including noncorporate farms, nonprofit
institutions, and owner-occupied houses), perpetual-
inventory calculations; for accidental damage to fixed
capital, losses reported to insurance companies and
government agencies.

Most recent year—For depreciation of corporations and
nonfarm sole proprietorships and partnerships, BEA
estimates of tax-return-based depreciation; for other
depreciation and accidental damage to fixed capital, same
as other years.

Obtained in two parts: (1) The part that places a historical-
cost series for capital consumed on a consistent basis with
regard to service lives and on a straight-line depreciation
pattern is the difference between tax-return-based
calculations at historical cost and the perpetual-inventory
calculations; (2) the part that places the historical-cost
series on a current-cost basis is the difference between two
perpetual-inventory calculations, one at historical cost and
one at current cost.

For subsidies, reports from the
Commodity Credit Corporation and
outlays from Monthly Treasury
Statement, for current surplus,
judgmental trend.

Judgmental trend.

Judgmental trend.

For capital consumption allowances,
judgmental trend; for current-cost
series, perpetual-inventory
calculations based on investment
and on investment prices.

1. Includes $3.1 billion for food produced and consumed on farms, standard clothing issued to military personnel,

and used trucks.

2. The retail-control method cited under personal consumption expenditures (PCE) for most goods is based on

ing reported inventories.

6. The IVA on the income side and the IVA mentioned with the change in business inventories on the product
side differ because the source data on the two sides reflect different mixes of methods (last-in, first-out, etc.) underly-

retail trade sales data that include sales of gasoline service stations. Estimates of PCE for gasoline and oil are
derived separately and are deducted from the retail-control totals (that include goods sold by gasoline service sta-
tions) to derive the estimates for PCE for most goods.

3. Also referred to as services furnished without payment by financial intermediaries except life insurance carriers
and private noninsured pension plans.

4. Includes —$0.4 for brokers” commissions on sale of structures and net purchases of used structures.

5. Includes —$1.7 billion for other structures (dormitories, fraternity and sorority houses, nurses’ homes, etc.) and
net purchases of used structures.

7. Includes —$0.1 for rest of the world, net.

8. For profits and interest from the rest of the world and for parts of domestic net monetary interest, data become
available to replace the judgmental trend by the time of the final estimate in the current quarterly sequence.

CCAdj Capital consumption adjustment

IVA Inventory valuation adjustment

NIPA  National income and product accounts

Source: 1992 estimates—SURVEY OF CURRENT BUSINESS, August 1993.
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Table 8.—Methodology Used in Preparing Constant-Dollar Estimates of GDP
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Deflation, using price based on—

Using quantity for—

Components of

Component Subcomponent the Consumer
Price Index (CPI) Other Extrapolation Direct valuation
or the Producer
Price Index (PPI)
Personal Durable and nondurable

consumption
expenditures

See footnotes at end of table.

goods:

Most goods (goods except
subcomponents listed
separately).

NEW aut0S .....ccovevvreeerrirnnes

Net purchases of used
autos.

NEW trucks .......ccocvvevvvnnnen.
Gasoline and ol ..................

Food furnished to
employees (including
military).

Expenditures abroad by
U.S. residents less
personal remittances in
kind to nonresidents.

Services:

Nonfarm dwellings—space
rent for owner-occupied
and rent for tenant-
occupied.

Rental value of farm
dwellings.

Except as noted,
CPI; military
clothing, PPI.

CPI

CPI
CPI
CPI

CPI

Computers, BEA price index
and PPI.

Foreign consumer price
indexes (exchange-rate
adjusted).

BEA net stock of farm
dwellings based on
Dept. of Agriculture
data.

Used autos, in two

parts: (1) Margin,
unit sales from
trade sources with
dealer margins
from Census
Bureau and trade
sources; (2)
change in stock,
based on unit sales
and BEA constant-
dollar value, with
depreciated original
value in base-year
dollars.
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Table 8.—Methodology Used in Preparing Constant-Dollar Estimates of GDP

Deflation, using price based on—

Using quantity for—

Components of

Component Subcomponent the Consumer
Price Index (CPI) Other Extrapolation Direct valuation
or the Producer
Price Index (PPI)
Personal Services—Continued

consumption
expenditures—
Continued

See footnotes at end of table.

Motor vehicle and other
repair, other purchased
intercity transportation,
legal and funeral
services, barbershops
and beauty parlors,
nursing homes, laundries,
employment agency fees,
accounting and tax return
preparation services,
recreation (except video
cassette rentals, cable
TV, casino gambling,
parimutuel net receipts,
and lotteries), hotels and
motels, and other
education and research.

Physicians, dentists, and
other professional
medical services.

Private nursery, elementary,
and secondary schools,
day care, welfare
activities, and trade
unions and professional
associations.

Public education and
hospitals, water and
other sanitary services,
and lotteries.

Financial services furnished
without payment by
banks, credit agencies,
and investment
companies?.

Brokerage charges and
investment counseling,
bank service charges,
intercity transportation
except other, and private
higher education.

DomestiC Services .............

Except as noted,
CPI.

CPI

CPI

Except as noted,
CPI.

CPI

Nursing homes, composite
index of input prices from
the Health Care Financing
Admin.; clubs and fraternal
organizations, and other
education and research,
BEA composite index of
input prices.

BEA composite indexes of
input prices.

Airline transportation, BEA
index based on revenue
per passenger mile from
the Dept. of Transportation
and trade source, and CPI
component; private higher
education, BEA composite
index of input prices.

Paid employee hours of

relevant financial
institutions.

Stock brokerage charges,

BEA orders derived
from volume data from
the Securities and
Exchange Commission
and trade sources.
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Deflation, using price based on—

Using quantity for—

Components of

Component Subcomponent the Consumer
Price Index (CPI) Other Extrapolation Direct valuation
or the Producer
Price Index (PPI)
Personal Services—Continued

consumption
expenditures—
Continued

Fixed investment

See footnotes at end of table.

Insurance, private hospitals,
religious activities, cable
TV, utilities, and local
transport.

Foreign travel by U.S.
residents less
expenditures in the
United States by
nonresidents.

Other services: Video
cassette rentals, casino
gambling, and parimutuel
net receipts; other
housing except hotels
and motels; bridge, etc.,
tolls; other household
operation except repairs
and insurance; travel and
entertainment card fees;
stenographic and
reproduction services;
and money orders and
classified advertising.

Nonresidential structures:
ULIIEIES v

Mining exploration, shafts,
and wells.

Other nonfarm buildings and
structures.

Farm buildings .......cccocovvvne.

Except as noted,
CPI.

Expenditures in
the United
States, CPI.

Except as noted,
CPI.

Gas and
petroleum
pipelines, PPI.

Casing, PPI

Life insurance and religious
activities, BEA composite
index of input prices;
nonprofit hospitals,
composite index of input
prices from the Health
Care Financing Admin.

Foreign travel, BEA
composite index of foreign
consumer price indexes
(exchange-rate adjusted).

Telecommunications, cost
index from trade source;
railroads, BEA price index;
other, cost indexes from
government agencies and
trade sources.

Exploration, cost index from
trade source; mines,
implicit price deflator for
nonfarm nonresidential
buildings.

Buildings, BEA index based
on cost index from trade
source and Census
Bureau price deflator for
single-family houses under
construction; structures,
cost indexes from
government agencies.

Implicit price deflator for
nonfarm nonresidential
buildings.

Auto insurance, deflated

premiums; health

insurance, deflated

benefits.

Parimutuel net receipts,

deflated winnings.

Drilling, footage by

geographic area from

trade source.
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Deflation, using price based on—

Using quantity for—

Components of

Component Subcomponent the Consumer
Price Index (CPI) Other Extrapolation Direct valuation
or the Producer
Price Index (PPI)
Fixed Nonresidential producers’
investment— durable equipment:
Continued

See footnotes at end of table.

Equipment except autos
and telephone and
telegraph installation.

New and used autos ...........

Telephone and telegraph
installation.
Residential investment:

Permanent-site new single-
family housing units.

Permanent-site new
multifamily housing units.

Mobile homes ..........cccceunee.
Improvements .........cccoccvneee

Brokers’ commissions

Producers’ durable
equipment.

Domestic
components,
except as
noted, PPI;
imported
transportation

equipment, PPI.

New autos, CPI ..

PPI

Major
replacements,
CPL.

CPI

Imported components except
computers and
transportation equipment,
Bureau of Labor Statistics
import price indexes;
domestic and imported
computers, BEA price
index and PPI.

Cost index from trade source.

Census Bureau price deflator
for new one-family houses
under construction.

BEA price index.

Additions and alterations,
BEA index based on
Census Bureau price
deflator for new one-family
houses under construction
and CPI component.

Numbers of new and used
houses sold from
Census Bureau and
trade sources.

Used autos, in two

parts: (1) Margin,
unit sales from
trade sources with
dealer margins
from Census
Bureau and trade
sources; (2)
change in stock,
based on unit sales
and BEA constant-
dollar value, with
depreciated original
value in base-year
dollars.
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Component

Subcomponent

Deflation, using price based on—

Using quantity for—

Components of
the Consumer
Price Index (CPI)
or the Producer
Price Index (PPI)

Other

Extrapolation

Direct valuation

Change in
business
inventories

Net exports of
goods and
services?

See footnotes at end of table.

Nonfarm: Purchased goods,
all industries.

Nonfarm: Work-in-process
and finished goods,
manufacturing.

Merchandise exports and
imports, net2.

Service exports and
imports, net.

Except as noted,
PPI.

Except as noted,
PPI; some
overhead cost
items, CPI.

Transportation
equipment, PPI.

Travel receipts,
medical
receipts, and
students’
expenditures,
CPI; freight
and port
expenditures,
PPI.

Crude petroleum, index from
the Energy Information
Admin.; computers, BEA
price index; and imported
goods purchased by trade
industries, Bureau of Labor
Statistics import price
indexes.

BEA indexes of unit labor
cost.

Bureau of Labor Statistics
export and import price
indexes; for petroleum
imports, unit-value index
based on Census Bureau
values and quantities;
computers, BEA price
index and PPI; and gold
price from trade source.

Military transfers and direct
defense expenditures
abroad, selected implicit
price deflators for national
defense purchases (see
below); passenger fares,
Bureau of Labor Statistics
export and import price
indexes; travel payments
and U.S. Government
payments for
miscellaneous services,
BEA composite index of
foreign consumer price
indexes (exchange-rate
adjusted); royalties and
fees, and other private
services, implicit price
deflator for final sales to
domestic purchasers.

Exports of financial
services furnished
without payment, * paid
employee hours of
relevant financial
institutions.

Petroleum bulk
terminals, quantities
and prices of
stocks from the
Energy Information
Admin.

Crops and livestock
by type, quantities
and prices from the
Dept. of
Agriculture.
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Deflation, using price based on—

Using quantity for—

Components of

Component Subcomponent the Consumer

Price Index (CPI) Other Extrapolation Direct valuation

or the Producer

Price Index (PPI)

Government Federal national defense .... | Selected goods, Some goods, some services, | Military compensation, full- | Many goods, some
purchases PPI; utilities and most military time equivalent services, and a few

and com- structures, BEA indexes employment by rank military structures,
munications, based on Dept. of Defense and length of service; quantities and
CPI and PPI. prices paid; some services, civilian compensation, prices from Dept.

Federal nondefense

State and local
compensation.

State and local structures ...

State and local brokerage
charges and financial
services furnished without
payment.

State and local other than
compensation, structures,
and brokerage charges
and financial services
furnished without
payment.

Most goods, PPI;
rent, utilities,
and com-
munications,
CPI.

Services except
as noted and
goods used in
maintenance
and repair,
CPI; goods
except as
noted and
electricity, PPI.

BEA earnings index;
computers, BEA price
index and PPI; nonmilitary
structures, cost indexes
from trade sources and
government agencies.

Structures, cost indexes from
trade sources and
government agencies;
computers, BEA price
index and PPI; most
services, BEA earnings
indexes.

Cost indexes from trade
sources and government
agencies.

See entries for personal
consumption expenditures
for services.

Transportation, books, and
postal services, BEA
indexes based on Dept. of
Defense prices paid;
computers, BEA price
index and PPI.

full-time equivalent
employment by grade
adjusted for change
from base year in hours
worked.

Compensation, full-time
equivalent employment
by grade adjusted for
change from base year
in hours worked;
financial services
furnished without
payment?, paid
employee hours of
relevant financial
institutions.

For employees in
education, full-time
equivalent employment
by education and
experience times
change from base year
in hours worked; for
other employees, full-
time equivalent
employment times
change from base year
in hours worked.

of Defense reports.

Net purchases of
agricultural
commodities by the
Commodity Credit
Corporation,
quantities by crop
from agency
reports with Dept.
of Agriculture
prices; selected
petroleum
transactions,
quantities and
prices from the
Dept. of Energy.

1. Also referred to as “services furnished without payment by financial intermediaries except life insurance carriers

and private noninsured pension plans.”

2. Constant-dollar estimates of merchandise exports and imports and of service exports and imports are prepared

relevant institutions.

separately. Constant-dollar receipts and payments of factor income from the rest of the world, the difference between

GDP and GNP, are prepared using the following methods: Except as noted, deflation by implicit price index for
final sales to domestic purchasers; imputed interest paid to nonresidents, extrapolation by paid employee hours of
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APPENDIX A.—Revisions to the National Income and Product Accounts
[Billions of dollars]
1990 1991 1992
Revised Revi- Revised Revi- Revised Revi-
level sion level sion level sion
Account 1.—National Income and Product Account
Compensation of employees 3,297.6 6.4 3,402.4 11.6 3,582.0 56.8
Wages and salaries ......... 2,745.0 2.1 2,814.9 2.7 2,953.1 36.5
Dishursements ..........ccocvvevevnrecnen. 2,745.0 2.2 2,815.0 2.8 2,973.1 55.0
Wage accruals less dishursements 1 0 -1 0 -20.0 | -185
Supplements to wages and salaries ........... 552.5 41 587.5 8.8 629.0 20.4
Employer contributions for social insurance 278.3 9 290.6 2 306.3 34
Other labor income 274.3 33 296.9 8.6 322.7 17.0
Proprietors’ income with inventory valuation and capital consumption adjustments 363.3 -3.6 376.4 8.4 4143 9.8
Rental income of persons with capital consumption adjustment .............cc.c.cooeoe. -14.2 -1.9 -12.8 24 -89 | -13.6
Corporate profits with inventory valuation and capital consumption adjustments ... 380.6 18.9 369.5 232 407.2 13.4
Profits before tax 365.7 10.3 362.3 276 395.4 238
Profits tax liability 138.7 2.0 129.8 5.8 146.3 6.1
Profits after tax with inventory valuation and capital consumption adjustments . 241.9 16.8 239.7 17.4 260.9 7.3
DIVIAENGAS ..vveveeiiii ittt 1535 4.2 137.4 -9.1 150.5 12
Undistributed profits with inventory valuation and capital consumption adjustments .. 88.5 12.8 102.3 26.5 1104 6.1
Inventory valuation adjustment -11.0 3.2 4.9 1.8 -5.3 2.1
Capital consumption adjustment 25.9 5.4 2.2 —6.2 17.1 | -124
NBE INEEIESE ...vvvveresieeeis sttt 463.7 30 462.8 133 442.0 26.8
NALIONAI INCOME .o 4,491.0 227 4,598.3 54.1 4,836.6 93.2
Business transfer payments 26.8 A4 26.3 -18 276 2.1
TO Persons ........ccoceeens 21.3 1 20.7 -2.1 21.6 -2.9
To rest of the world .........ccccvvrrrenee. 55 3 5.6 3 6.0 8
Indirect business tax and nontax liability ................ 444.0 -2 476.6 14 502.8 =14
Less: Subsidies less current surplus of government enterprises .. 45 3 -3 -8 2.7 -2
Consumption of fixed capital .........c.ccccovrvrrerrrnerenne 602.7 -1 626.1 0 657.9 45
Gross national income 5,560.1 226 572715 54.4 6,022.2 94.4
Statistical discrepancy 7.8 24 96 | 123 236 | -105
GrOSS NALIONAI PIOGUCTE ..ottt s 5,567.8 249 5737.1 422 6,045.8 83.9
Less: Receipts of factor income from the rest of the world 168.6 8.0 146.1 2.6 129.2 4
Plus: Payments of factor income to the rest of the world 146.9 7.0 131.9 5.9 121.9 4.3
GROSS DOMESTIC PRODUCT  ....oiiiiieiuiesrieisesse s issesse sttt 5,546.1 239 5,722.9 45.4 6,038.5 87.8
Personal consumption expenditures 3,761.2 12.8 3,906.4 18.7 4,139.9 44.1
Durable goods ..........cccrveveencenen. 468.2 39 457.8 11.7 497.3 16.9
Nondurable goods .... 1,229.2 4.7 1,257.9 6.4 1,300.9 10.2
SEIVICES ouvvierireieieieiieienens 2,063.8 4.1 2,190.7 6 2,341.6 16.9
Gross private domestic investment . 808.9 94 736.9 15.8 796.5 26.1
Fixed investment ..........ccccocuue. 802.0 8.8 745.5 14.2 789.1 231
Nonresidential .. 586.7 9.1 555.9 14.8 565.5 17.3
SHUCTUIES .o 201.6 5 182.6 25 172.6 4.2
Producers’ durable equipment 385.1 8.6 3733 12.4 392.9 13.0
Residential .......cc.ccoovrineeriineinnnens 215.3 -3 189.6 -7 223.6 5.9
Change in business inventories 6.9 6 -8.6 1.6 7.3 2.9
Net exports of goods and services 714 -2.5 -19.6 22 -29.6 8
Exports 557.1 1 601.5 33 640.5 4.2
Imports 628.5 2.6 621.1 11 670.1 34
Government purchases 1,047.4 4.2 1,099.3 8.8 1,131.8 16.9
Federal ......ccccoonrunne 426.5 1 445.9 -1.4 448.8 -3
National defense .. 314.0 0 3225 -1.3 3138 -2.0
Nondefense ...... 1125 1 1234 -2 135.0 1.6
State and local 620.9 4.1 653.4 10.2 683.0 17.2
GROSS DOMESTIC PRODUCT ...ocvoruieueimeeseesseesessssesssessesssasssssssssessssssssssssssassssssssssssassssssssesssnsssssssnssssasssssssns 5,546.1 239 5,722.9 454 6,038.5 87.8
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1990 1991 1992
Revised Revi- Revised Revi- Revised Revi-
level sion level sion level sion
Account 2.—Personal Income and Outlay Account
Personal tax and NONAX PAYMENLS ...t 623.3 2.0 620.4 17 644.8 17.5
Personal outlays 3,880.6 13.3 4,029.0 19.1 4,261.5 434
Personal consumption expenditures 3,761.2 12.8 3,906.4 18.7 4,139.9 44.1
Interest paid by Persons .........cccvererverieereeenne 109.3 -3 112.2 -3 1111 -1.0
Personal transfer payments to rest of the world (net) 10.1 8 10.5 8 10.4 1
PEISONAI SAVING ..vvoveuriiisriiieeis bbb 170.0 -5.6 201.5 19 238.7 26.1
PERSONAL TAXES, OUTLAYS, AND SAVING .....coorireiriimeeieeiesrieessesssesssssesssssssssssesssssssesssssssssessssssenens 4,673.8 9.6 4,850.9 22.6 5,144.9 86.8
Wage and salary QISHUISEMENLS ...ttt 2,745.0 2.2 2,815.0 2.8 2,973.1 55.0
Other 18D0T INCOME ...t 274.3 33 296.9 8.6 322.7 17.0
Proprietors’ income with inventory valuation and capital consumption adjustments ..........ccoceerereeneeneneneneneinns 363.3 -3.6 376.4 8.4 414.3 9.8
Rental income of persons with capital consUMPLioN adjUSIMENE ..o -14.2 -1.9 -12.8 2.4 -89 | -136
Personal dividend income 144.4 41 127.9 -9.1 1404 11
Dividends 153.5 42 137.4 -9.1 150.5 1.2
Less: Dividends received by government 9.0 0 9.5 0 10.2 2
Personal interest income 698.2 37 715.6 15.0 694.3 24.1
Net INterest ........ovvrvrnenns 463.7 3.0 462.8 13.3 442.0 26.8
Interest paid by government ................ 269.6 -3 284.4 -2 286.1 -3
Less: Interest received by government 1445 =12 143.9 2.2 1449 14
Interest paid by persons ..........c.cco...... 109.3 -3 112.2 -3 1111 -1.0
Transfer payments to persons . 687.6 18 769.9 -1.2 858.4 =1.7
From business ... 213 1 20.7 -2.1 216 -2.9
From government 666.3 17 749.2 9 836.8 -4.8
Less: Personal contributions for social insurance 224.9 1 237.8 -6 249.3 -13
PERSONAL INCOME 4,673.8 9.6 4,850.9 22.6 51449 86.8
Account 3.—Government Receipts and Expenditures Account

PUICRESES ...t 1,047.4 42 1,099.3 8.8 1,131.8 16.9
Transfer payments 679.5 15 721.3 13 853.1 -3.8
TO PErsons ........covueveenne 666.3 1.7 749.2 9 836.8 -4.8
To rest of the world (net) 132 -2 -27.9 4 16.3 1.0
NEE TNTEIESE PRI ...vvveererceicicece e 125.2 1.0 140.5 2.0 1411 -18
Less: Dividends received By gOVEIMMENL ........ccociiriiiiiiiesses et 9.0 0 9.5 0 10.2 2
Subsidies less current surplus of gOVErNMENE ENEEIPIISES ........vurevrrirereerrieeririrerseerees e 45 3 -3 -8 2.7 -2

Less: Wage accruals eSS diSDUISEMENTS .........cvuviririiiiieirieieieieie sttt 1 0 -1 0 0 0
Surplus or deficit (=), national income and product accounts -138.4 -2.3 -196.2 -2.9 -269.1 13.4
Federal ... -163.5 27 -203.4 7.0 -276.3 217
State and local 25.1 -5.0 7.3 -9.8 7.2 -8.3
GOVERNMENT EXPENDITURES AND SURPLUS .....couiiriiieriniesssisesisesssessessss st sssss s ssssssssessens 1,709.1 47 1,755.2 8.4 1,849.4 24.3
Personal tax and NONAX PAYMENTS .........uuevrierririrmerierieieesseeees et 623.3 2.0 620.4 17 644.8 175
Corporate Profits tax lADIILY .........cocrierieriiriirieiri bbb 138.7 2.0 129.8 5.8 146.3 6.1
Indirect business tax and nontax liability 444.0 -2 476.6 14 502.8 =14
Contributions for social insurance ... 503.1 8 528.4 -4 555.6 21
EMplOyer ... 278.3 9 290.6 2 306.3 34
Personal 224.9 1 237.8 -6 249.3 -1.3
GOVERNMENT RECEIPTS ... seesses s sessss st asss st sssssessssssssessassssesssns 1,709.1 47 1,755.2 8.4 1,849.4 24.3
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APPENDIX A.—Revisions to the National Income and Product Accounts—Continued
[Billions of dollars]
1989 1990 1991
Revised Revi- Revised Revi- Revised Revi-
level sion level sion level sion
Account 4—Foreign Transactions Account

EXPOIS Of GOOAS QNG SEIVICES ...vuvucvuieriiuiicisisersesiesssesee et 557.1 1 601.5 33 640.5 4.2
RECEIPLS Of fACION INCOME ...t 168.6 8.0 146.1 2.6 129.2 4

Capital grants received by the United StateS (ML) ......cvverieirniirieiiiecnereree e 0 0 0 0 0 0
RECEIPTS FROM THE REST OF THE WORLD ..ottt 725.7 8.1 747.6 5.9 769.7 4.6
IMPOrtS Of JOOUS ANU SEIVICES ....euivuiiiiiiiiiirii ettt bbb 628.5 2.6 621.1 11 670.1 34
Payments 0f fACIOr INCOME .........iuuiiiiiiciiees bbb 146.9 7.0 131.9 5.9 1219 43
Transfer payments to rest of the world (net) 28.8 9 -11.9 14 327 19
From persons (Net) ......ccovevenenmnrninenns 10.1 8 10.5 8 10.4 1
From government (net) 132 -2 =279 4 16.3 1.0
From business 55 3 5.6 3 6.0 8
NEt fOreign INVESIMENT ..ottt -785 2.4 6.4 -2.6 -55.1 5.2
PAYMENTS TO THE REST OF THE WORLD ...c.oiiiiiiiieiiiieieisiesiesseeses s 725.7 8.1 747.6 5.9 769.7 4.6

Account 5.—Gross Saving and Investment Account

Gross private dOMESHC INVESIMENT ..........euuiuueriiiriiieiseieiseis sttt 808.9 94 736.9 15.8 796.5 26.1
NEt FOrEIgN INVESIMENT ......vuiiiiiecici s -785 2.4 6.4 -2.6 -55.1 5.2
GROSS INVESTMENT ..ottt b s 7304 7.0 7433 132 7414 21.0
PEISONAI SAVING ..vuivuviuiiseiiicieiai bbb bbb 170.0 5.6 2015 19 238.7 26.1
Wage accruals eSS GISDUISEMENLS ........cciiuiuiiiieieiieieiei bbbt 0 0 0 0 -20.0 | -185
Undistributed corporate profits with inventory valuation and capital consumption adjustments ...........c.ccuveniens 88.5 12.8 102.3 26.5 1104 6.1
ConsUMPLON Of fIXE CAPIEAL ......vvuvreerereiiceeri bbb 602.7 -1 626.1 0 657.9 45
Government surplus or deficit (=), national income and Product aCCOUNLS ........ccceeeeevceeereereineineeneineineiseeseiseeees -1384 -2.3 -196.2 -2.9 —269.1 13.4

Capital grants received by the United States (net) ... 0 0 0 0 0 0
Statistical diSCrEPANCY ........vvvevreverireirirereerreeeneene 7.8 24 96 | -123 236 | -105
GROSS SAVING AND STATISTICAL DISCREPANCY 730.4 7.0 7433 132 741.4 21.0
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